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FOREIGN MINISTRY HOLDS WEEKLY NEWS BRIEFING 


Announces Honecker Visit 


OW270838 Beijing XINHUA in English 0813 GMT 27 Aug 86 


[Text] Beijing, August 27 (XINHUA) -- Erich Honecker, general secretary of the Central 
Committee of the Socialist Unity Party of Germany and chairman of the Council of State 
of the German Democratic Republic, wil! pay an official goodwill visit to China in the 
second half of October at the invitation of General Secretary Hu Yaobang of the Central 
Committee of the Chinese Communist Party and President Li Xiannian of the People's 
Republic of China. This was announced by a Foreign Ministry spokesman here this 
afternoon at the weekly news briefing. 


Nicaragua's Ortega To Visit 


OW270846 Beijing XINHUA in English 0814 GMT 27 Aug 86 


[Text] Beijing, August 27 (XINHUA) -- Daniel Ortega, president of the Republic of 
Nicaragua, will pay a visit to China from September 11 to 14 this year at the 
invitation of Chinese President Li Xiannian This was announced by a spokesman of the 
Chinese Foreign Ministry at the weekly news briefing here today. 


China and Nicaragua established diplomatic relations in December 1985. "From then on, 
relations between the two countries have ushered in a new period of development,” the 
spokesman said. "The friendly relations and cooperation between the two countries have 
expanded gradually in various fields." 


He said the forthcoming visit to China by President Ortega will surely make important 
contributions to the further development of the relations between China and Nicaragua. 


Sihanouk-Led Delegation Invited 
OW271002 Beijing XINHUA in English 0934 GMT 27 Aug 86 


[Text] Beijing, August 27 (XINHUA) -- A delegation of Democratic Kampuchea will pay an 
official goodwill visit to China from September 6 to 10 at the invitation of the 
Chinese Government. Samdech Norodom Sihanouk, chairman of Democratic Kampuchea, is the 
chairman of the delegation, and Prime Minister Son Sann of the Coalition Government of 
Democratic Kampuchea and vice-chairman Kieu Samphan of Democratic Kampuchea in charge 
of foreign affairs are its vice-chairmen. This was announced by a spokesman of the 
Chinese Foreign Ministry here this afternoon at the weekly news briefing. 


CSSR Vice Premier To Visit 


0W271016 Beijing XINHUA in English 0946 GMT 27 Aug 86 


[Text] Beijing, August 27 (XINHUA) -- Rudolf Rohlicek, vice-premier of the Government 
of Czechoslovak Socialist Republic, will pay an official visit to China in the first 
half of September at the invitation of Vice-Premier Li Peng, announced a Foreign 
Ministry spokesman at the weekly news briefing here today. 
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Tanzanian Official Expected 
OW271029 Beijing XINHUA in English 0950 GMT 27 Aug 86 
[Text] Beijing, August 27 (XINHUA) -- Zanzibari Chief Minister Seif Sharif Hamad of 


the United Kepublic of Tanzania will pay an official goodwill visit to China from 
September 5 to 10 at the invitation of Chinese Vice-Premier Tian Jiyun. This was 
announced by a Foreign Ministry spokesman here this afternoon at the weekly news 
briefing. 


XINHUA ON CHERNOBYL'S INFLUENCE ON ENERGY POLICY 


0W261647 Beijing XINHUA in English 1350 GMT 26 Aug 86 


[""Round-up: Chernobyl'’s Influence on European Nuclear Energy Policy" -- XINHUA 
headline] 
[Text] Bonn, August 25 (XINHUA) -- While the Soviet Chernobyl nuclear accident 


provoked great concern among Europeans about the safety of nuclear energy, it has yet 
to really change the direction of European nuclear energy development. 


The April 26 accident at the Chernobvl nuclear power station, 130 kilometers north of 
Kiev, the capital of Ukraine, killed 31 people and injured more than 300. About 
135,000 people were evacuated from a 30-kilometer zone around the Chernobyl station. 
Direct losses from the disaster are estimated at about 2.9 billion U.S. dollars. 


Three months have passed since the Soviet disaster, but it is still an important topic 
among European politicians and press. It should be pointed out that the accident did 
indeed evoke great immediate concern among Europeans, but its influence on energy 
policy is not as great as one might have expected. 


Federal German newspaper "HANDELSBLATT" in a recent article summed up the developments 
of nuclear power plant build-up in European countries and the Soviet nuclear disaster's 
effects on them. It said there have been anti-nuclear energy demonstrations in Federal 
Germany since the April 26 nuclear catastrophe, the opposition demanding a 10-year ban 
on the construction of new nuclear power plants in the country. 


The newspaper said European countries, except for Federal Germany, seemed to keep cool 
on the nuclear energy issue. Most countries did not discuss the issue seriously after 
the Soviet accident. France is planning to raise nuclear-generated electricity to 80 
percent of the nation's total power output by the 1990s. Sweden is not planning to 
close its nuclezr power plants before 2010. 


Obviously the peaceful use of nuclear resources will not be reversed in Europe due to 
the Soviet accident. Even in Federal Germany, although the anti-nuclear energy 
demonstrations made a show of strength, not a single nuclear power station has been 
closed and the five new plants under construction have not been suspended. Now, 
Federal German nuclear power plants have a generating capacity of 17,00 megawatts, 
which will be increased by 5,300 megawatts in 1990 when the five new plants are 
completed. 
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Why haven't European countries suspended their use of nuclear energy? 


Because they know that nuclear energy cannot be replaced for a long time in the 
future. If nuclear power plants are closed down now, economic development will suffer 
from insufficient electricity, the unemployment rate will increase and environmental 
pollution will be more serious. In short, the suspension of nuclear resources would 
have serious consecuences for European countries. 


In France, 17 new nuclear power plants are well under construction. It is estimated 
that French nuclear plants generated 71 percent of the nation's total power output in 
the past few years and will reach 80 percent in 1990. In 1985, France has 45 nuclear 
power-generating stations in operation with a total generating capacity of 40,000 
megawatts. The completion of the 17 new nuclear power plants will increase generating 
capacity by 21,000 megawatts. 


France is the biggest user of nuclear-generated electricity in Europe. Early in 1980, 
former French President Valery Giscard d'Estaing put forward the goal of realizing 
self-sufficiency in energy as soon as possible. Since then France has looked to the 
peaceful use of nuclear energy as the only way to get rid of its reliance on foreign 
energy. 


In Belgium, there are all together eight nuclear power plants in operation, producing 
65 percent of the nation's total generating capacity. It is estimated that 
nuclear-generated power capacity will reach 5,200 megawatts by 2000. 


The Belgian Government's 10-year program for nuclear energy development (1986-1996) has 
been worked out, but its comstruction schedule for new power plants has been 
postponed. However, this move was the result of political party disputes in Belgium 
and not the Chernobyl scare. 


In Switzerland, the Soviet nuclear accident has provoked active disagreements. One 
rank has advocated the peaceful use of nuclear energy and favors speeding up the 
construction of new nuclear power plants as an effective way to free the country from 
its reliance on foreign energy. Another rank has absolutely opposed the build-up of 
new nuclear power plants and demands a timetable for the complete destruction of 
nuclear plants in the country. One-third of federal assembly members expressed their 
views during the debate on the Soviet accident. Two nuclear power plants, which are 
under construction, have been halted at present due to the opposition of the majority. 


Even still, it is impossible for Switzerland to close nuclear power plants 
immediately. The reasons: The use of nuclear energy is heipful to environment 
protection; Switzerland's water resources have been ful/y exploited and it is 
impossible to build new hydroelectric stations; and climate conditions make it 
impossible for the country to use wind and solar energies. 


Therefore, despite p.blic disapproval, nuclear energy will still be an important energy 
source for Switzerland. Currently, nuclear-generated electricity accounts for 39.8 


percent of the nation's total power output. 


in Sweden, although the anti-nuclear energy voice is powerful, the government has no 
intention of closing all the nuclear power plants in operation and the new ones under 
construction before 2010. Currently, nuclear-generated electricity accounts for 41 
percent of the country's total power output. 
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In the Soviet Union, although the Chernobyl accident was one of the world's most 
serious nuclear disasters in three decades, the government will not abandon its nuclear 
energy development plan. 


The Soviet nuclear industry has grown rapidly since it built the world's first 
experimental, 5,000-kilowatt nuclear reactor in 1954. Now the country has 41 nuclear 
power plants in operation with a total capacity of 25,000 megawatts by the end of 
1985. They produced about 155 billion kilowatt-hours last year, accounting for one 
tenth of the country’s total electricity output, making the Soviet Union the largest 
atomic energy producer last year after the United States and France. 


The Soviet Government has plans to double its nuclear energy output by 1990 and triple 
it by the year 2000, which means that nuclear-generated electricity will make up 22 
percent of the country's total power output in 1990. 


This ambitious plan has been setback by the Chernobyl accident, which experts say will 
slow down the progress of the Soviet nuclear industry for several years. However, the 
nuclear disaster will not make the Soviet leadership abandon their nuclear power 
program, which is a major part of Moscow's long-term strategy to meet the rising 
domestic demands for energy and match the west in nuclear technology. 


Despite Chernobyl's effects and anti-nuclear power demonstrations at home, Italy, the 
Netherlands and Spain will continue to carry out their nuclear energy development 
plans, build new nuclear power plants and keep the present ones in operation. However, 
the British Government has cancelled its plans to build six modern nuclear power plants 
on the southwest coast to replace the old ones due to the Soviet disaster's influence 
and opposition at home. 


ZHAO MEETS OUTGOING NEPALESE, ALGERIAN ENVOYS 


0W251056 Beijing XINHUA in English 1053 GMT 25 Aug 86 


[Text] Beijing, August 25 (XINHUA) -- Chinese Premier Zhao Ziyang met with Guna 
Shumshere Jung Bahadur Rana and Adbelghani Akbi, the outgoing ambassadors of Nepal and 
Algeria to China, on separate occasions here today. 


CORRECTION TO COMMENTARY ON U.S.—-USSR CBW RACE 


The following correction pertains to the item headlined "Commentary on U.S.-Soviet 
Chemical Weapons Race," published in the 25 August China DAILY REPORT, page A 4, 
paragraph two, line six: 


«+. produce chemical weapons, as well as over 40 special warehouses. The Soviet Union 
has been studying and manufacturing chemical weapons without a letup. By comparison, 
the United States only has over 30,000 tons of chemical preparations. Moreover, most 
of the chemical weapons in storage, such ... (supplying dropped passage) 


I. 27 Aug 86 PRC INTERNATIONAL AFFAIRS Cc i 
SOVIET UNION 


WU XUEQIAN SEEKS MEETING WITH SHEVARDNADZE IN NY 


0W261227 Tokyo KYODO in English 1223 GMT 26 Aug 86 


[Text] Beijing, Aug. 26 KYODO -- A diplomatic source here said Tuesday that Chinese 
Foreign Minister Wu Xueqian has already asked Moscow for a meeting with his Soviet 
counterpart Eduard Shevardnadze in New York next month. 


Wu made the request when he met here with V.P. Fedotov, Soviet charge: d'affairs in 
Beijing, on August 13, according to the source. 


During the meeting with Fedotov, Wu gave China's official reply to Soviet leader 
Mikhail Gorbachev's July 28 speech in Vladivostok, in which Gorbachev called for 


improved Sino-Soviet relations. 


Wu reportedly conveyed his hope to the Kremlin that he host a meeting with Shevardnadze 
in New York in September during their stay to attend the U.N. General Assembly, the 


source said. , 


Watchers speculate that the two foreign ministers will have a substantial exchange of 
views on the improvement of bilateral relations, including schedules for their planned 
reciprocal visits to Moscow and Beijing. 


BEIJING DELEGATION TO USSR ENDS LENINGRAD STAY 


0W240150 Beijing XINHUA in English 0138 GMT 24 Aug 86 


[Text] Moscow, August 23 (XINHUA) -- A goodwill delegation from Beijing headed by 
Mayor Chen Xitong ended its two-day visit to Leningrad today and heads for Kiev 


tomorrow. 


Kazimir Labetskiy, first vice chairman of Leningrad City Soviet's Executive Committee, 
briefed the delegation on the development and plan of the city. 


Chen visited the Smolny palace, the birth place of Soviet power, the Winter Palace and 
the Peter Palace. Chen is the first mayor of Beijing to visit the Soviet Union in the 


past two decades. 


SOVIET PLANNING DELEGATION FETED IN SHANGHAI 


0W270409 Shanghai City Service in Mandarin 0000 GMT 26 Aug 86 


[Text] The Standing Committee of the Shanghai Municipal People's Congress gave a 
banquet at Guoji Restaurant on the evening of 24 August in honor of the delegation of 
the Budget and Planning Commissions of the Council of Nationalities of the Supreme 


Soviet of the Soviet Union. 


Vice Chairman Pei Xianbai and Chairman Maslennikov spoke at the banquet, both 
expressing the hope that the cooperation between the two countries in the economic, 
trade, scientific and technological, and cultural fields would continue to expand. 


While in Shanghai, the Soviet guests had some tours and visits, and talks with people 
from Shanghai's enterprises. The delegation will leave Shanghai for Hangzhou today. 
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COMMENTARY VIEWS SRV, PRC PROPOSALS ON CAMBODIA 


0W271118 Beijing XINHUA in English 1045 GMT 27 Aug 86 


["“Commentary: Hanoi Is Harping on Peace and Stability Again (by Tang Tianri)" -- 
XINHUA headline] 


[Text] Beijing, August 27 (XINHUA) -- Of late, Hanoi has come out again with "peace 
proposals", the accomplishment of which is alleged as essential for “peace and 
stability” in Southeast Asia. 


The so-called peace proposals were contained in a document file, "Some Important Peace 
Proposals of Three Indochinese Countries." They were published by Vietnamese official 
daily NHAN DAN on August 16, before the summit meeting of the non-aligned countries and 
the 41st General Assembly of the United Nations. 


"The foreign ministers meeting of three Indochinese countries" held in Hanoi on August 
17 and 18 created the proposals claiming that the cessation of the Kampuchean war 
hinges on two basic issues of "Vietnamese troops pullout” and “expulsion of the Pol Pot 
group.” 


Nevertheless, Hanoi in their proposals again refused to talk on troops withdrawal with 
the Coalition Government of Democratic Kampuchea (CGDK). Moreover, Vietnam has tried 
to make what they called “expulsion of Pol Pot group” a prerequisite for its pullout 
from Kampuchea. 


In so doing, the Vietnamese are actually attempting to achieve “total expulsion” of 
"Pol Pot group”, through diplomatic instead of military means. 


The "Pol Pot group", as Hanoi referred to, are no other than the National Army of 
Democratic Kampuchea with 50,000 to 60,000 men. This army constitutes the main force 
in the Kampuchean war against the Vietnamese aggression, which Hanoi has failed to 
_ stamp out over the past eight years. 


Clamouring about the above-mentioned expulsion, Hanoi is also aimed at knocking out the 
other two factions of the Kampuchean patriotic forces fighting the Vietnamese 
aggressors, in a bid to put Kampuchea under its perpetual domination. 


In fact, the existence and growth of the Armed Forces of the CGDK wili not only 
guarantee peace and stability of Kampuchea, but also help stem the Vietnamese further 
expansion towards Southeast Asia. Such being the case, the Vietnamese proposals only 
serve to jeopardize peace and stability in the region. 


Hanoi's appeal for peace is not something new in view of their "peace proposals" made 
over the past seven years or so. But people may distinguish sham from genuine in a 
mere comparison of the Hanoi "peace proposals" with the eight-point proposal put forth 
by the CGDK on March 17, which has gained official support from over 50 countries. 


The CGDK proposal, for the purpose of national unity and national reconciliation, has 
not excluded the Heng Samrin regime, though installed by Hanoi authorities. According 
to the eight-point proposal, the Heng Samrin regime can participate in the negotiations 
with the CGDK to seek a political solution to the Kampuchean problem provided the 
completion of the first-phase Vietnamese withdrawal. 
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In this proposal, a four-party coalition government is proposed with Sihanouk as the 
head of state and Son Sann as its premier, and four parties as equal political forces 
in the Kampuchean society. Whereas the Hanoi proposals deny the CGDK as a political! 
force and therefore its clamour for “expulsion” of the National Army is tantamount to 
surrender by the resistance forces of CGDK. 


The CGDK proposal calls for the creation of an independent, unified, free, democratic, 
peaceful, neutral and non-aligned Kampuchea with no foreign troops on its soil. It 
also suggested that a non-aggression treaty be signed with Vietnam so that Kampuchea 
can live in harmony with the latter. However, Hanoi's proposal has rejected the 
restoration oi the independent, neutral and non-aligned status of Kampuchea. 


Now that it is self-evident that the CGDK eight-point proposal cherishes genuine 
intention while that of Vietnam was made only to serve its aggression and expansion. 


JOURNAL VIEWS NEW POLITICAL POWER IN PHILIPPINES 


HK250600 Beijing GUOJI WENTI YANJIU in Chinese No 3, 13 Jul 86 pp 26-30 


[Article by Zhou Rong: "Underlying Causes and Effects for the Change in Political 
Power in tue Philippines" -- capitalized passages published in boldface] 


[Text] A SERIES OF ECONOMIC, POLITICAL, AND SOCIAL CAUSES BROUGHT ABOUT THE CHANGE IN 
POLITICAL POWER IN THE PHILIPPINES. THE AQUINO ASSASSINATION MERELY TOUCHED OFF THE 
RAPID WORSENING OF SITUATION THERE. IN THE COURSE OF THIS CHANGE IN POLITICAL POWER, 
BOTH THE FILIPINO PEOPLE AND THE CHURCH PLAYED A ROLE. THE CHANGE ALSO PRODUCED 
ENORMOUS REPERCUSSIONS IN THE ASIA-PACIFIC REGION AS WELL AS IN THE U.S.-USSR STRUGGLE. 


The Philippine presidential elections, which captured the world's attention, ended with 
Marcos being forced to go into exile and Mrs Aquino assuming the presidency. This 
change in political power was not accidental, but was brought about by a series of 
factors. It produced major repercussions not only for the Philippines but also for the 
Asia-Pacific region and for U.S.-Soviet contention. This article will attempt to make 


a preliminary analysis. 
I. The Reasons Behind the Change in Political Power in the Philippines 


Marcos established his government in 1965, implemented martial law from 1972 to 1983, 
and consolidated his dictatorship in the course of an 18-year rule. However, at the 
beginning of the 1980's, notably from the second half of 1983, the situation in the 
Philippines grew increasingly unfavorable to the Marcos regime and ultimately led to a 
change in political power. 


In the 1970's, the Philippines enjoyed a relatively stable political situation in the 
country. The conditions for economic development were excellent, and like other ASEAN 
states, it was in a high growth period. However, after the 1980's began, with the 
assault of the world capitalist crisis, the Philippine economy started its downward 
trend and economic difficulties became enormous. 


1. The economic growth rate declined by one-half. From 1973 to 1980, the actual Gross 
National Product growth rate averaged 6.6 percen'; from 1981 to 1983, it was 2.6 


percent. 
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2. There were huge deficits in the balance of payments. Since the 1980's, world 
market prices for primary commodities have dropped remarkably. This was extremely 
unfavorable for the Philippine economy where foreign trade (mainly exports of primary 
commodities such as sugar and copra) occupied an important position. According to 
World Bank statistics, the fixed price index for primary commodities fell to its lowest 
point in 27 years, and in some cases, prices were even lower than costs. For instance, 
the sugar price was 4 cents a pound while the cost was 14 cents. At the same time, 
prices of imported items continued to rise, causing the Philippines’ balance of 
payments surpluses in the 1970's to be transformed to huge deficits in the 1980's. 


3. There was a heavy foreign debt burden. Attracting foreign investments and foreign 
loans were the two methods principally applied by the Philippines to acquire foreign 
capital. Owing to the gradual decrease of foreign investments, the sources for capital 
in the Philippines were affected and foreign credits grew increasingly, reaching 24.6 
billion dollars in 1983, making the Philippines one of the 10 most heavily indebted 
countries in the world. 


4. There was a serious unemployment problem. With the economic recession, factories 
either worked on rotation or went bankrupt. Thus, unemployment rose drastically and 
the unemployment rate multiplied from 4.1 percent in 1980 to over 15 percent in 1983. 


5. Currency devaluation led to commodity price increases. For example, in 1983, the 
price for rice increased by 10 percent while that of flour increased by 9 percent. 


Under these circumstances, the masses of Filipinos were growing poorer. It was 
reported that 70 percent of the population lived below the poverty line. Aside from 
economic problems, the Philippines also faced serious political and social problems. 
The great majority of Filipinos worked with copra and sugar, the two industries 
monopolized by close relatives of Marcos and his wife. It was said that the Marcos 
family and their associated financial groups monc;olized 80 percent of the Philippines’ 
Gross National Product, thus underlining the huge disparity between the rich and the 
poor. Cries of discontent amorg the Filipino people against the Marcos regime rose all 
around and factors for social instabi.ity multiplied. The dissident opposition party 
accused the Marcos regime of dictatorial rule, rampant nepotism and widespread graft 
and corruption. Meanwhile, the Communist Party of the Phili-pines [CPP] and its Armed 
Forces continued to develop, promoting the Marcos government to list’ the 
"“counterinsurgency campaign" and “economic recovery" as its two major political tasks. 
However, while the opposition in the Philippines stood in great numbers, it was loosely 
organized and was not yet a force to reckon with. At the same time, the CPP and the 
New People's Army [NPA] did not yet constitute a fatal threat to the Marccs regime. 
Nevertheless, the undeniable fact was that there was great popular discontent in the 
Philippine society towards the Marcos regime, and not a few forces had already adopted 
opposition activities against the regime. The spark was there but it still had to turn 
into a blaze. What provided the fuel was the assassiiation of Aquino. 


Benigno Aquino was the principal political rival of Marcos and considered a powerful 
contender for the presidency. Already a town mayor when he was 22 years old in the 
1950's, Aquino was an active personality in the poltical arena. He was arrested in 
1972 when Marcos declared martial law and suspended all other political parties’ 
activities. In 1977, he was sentenced to death by a military court on charges of 
engaging in subversion and illegal possession of firearms. Later, due to apneals from 
within and outside the country, Marcos ordered a review of his case. In May 1980, he 
was released on bail and left for the United States to undergo a heart operation. 
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After the operation, he did not return to the country immediately. Instead he stayed 
in the United States to continue his political activities against the Marcos 
government. Later, when he announced his intention to return, Philippine authorities 
warned him that should he return, he could be killed. However, he persisted in his 
determination to go back to the Philippines. In fact, on 21 August 1983, Aquino was 
shot dead as he stepped down from the plane which flew him back from the United States 


to the Philippines. 


Aquino's death whipped up raging waves in the Philippines’ political life. On 31 
August, the day of his funeral, the cars and people who took part in the funeral 
procession stretched for miles and miles and the people numbered in the millions. The 
Filipinos said that never had such a huge assembly been seen in the country. This 
funeral procession became a mass demonstration unprecedented in Philippine history. 
Many people carried banners with antigovernment slogans expressing thcir discontent 
with the political and economic situation. Their main political slogan was: Marcos, 
resign! Its intensity had never been seen before in Marcos’ 18 years of rule. 


The assassination of Aquino led to drastic deterioration of the Philippine situation, 
and the turbulent political situation seriously affected the Philippine economy. 
Afterward, the economy declined steadily along with the Gross National Product, which 
plummeted by 5 percent in 1984 and 1985, and even registered a negative growth rate for 
the first time since Philippine independence. In 1985, foreign loans totalled a high 
of 26.5 billion dollars. Following the Aquino incident, the confidence of foreign 
financial cricles in the Philippines was badly shaken. Foreign investors were 
hesitant, and a large amount of local capital fled overseas, causing the balance of 
payments deficits to multiply, reaching more than $2 billion in 1984. In addition, 
exports declined, the peso was devaluated, production stagnated, and th economy was 
almost at the brink of collapse. The worsening economy aggravated the instability of 
the political situation, and thus accelerated the process for the downfall of the 


Marcos regime. 


According to the provision of the Philippines Constitution, Marcos’ term was t»% expire 
in June 1987. However, after the Aquino incident, the opposition and great masses of 
people clamored for Marcos to hold early presidential elections. Under the pressure 
from the Philippine people and, notably, urged by the United States, Marcos was forced 
to agree to holding early presidential elections. 


The United States had its own considerations when it pressured and urged the Marcos 
regime to hold early elections The United States not only has enormous economic 
interests in the Philippines, but it also maintains here two of its largest military 
bases overseas -- Clark Air Base and Subic Naval Base. These two bases control an area 
spanning from the Indian Ocean to the Western Pacific Ocean, and orcupy a very 
important strategic position. Ever since the USSR has controlled Vieinam’s Cam Ranh 
Bay -- which faces Subic Base from across the ocean -- and reinforced its military 
forces there to make it a permanent Soviet military base, the strategic importance of 
the U.S. bases in the Philippines has become even more prominent. In February this 
year, speaking at a press conference on the world's maritime passages, President Reagan 
emphasized: "I don't think there is anything more important ‘iiian our bases in the 
Philippines.” In order to stabilize the Philippine situation and thus continue the 
maintenance of American military and economic interests there, the United States could 
not but persuade Marcos to hold early elections. Therefore, in October 1985, President 
Reagan sent a special envoy with a personal letter to Marcos, stressing that the 
holding of free and fair elections is "the major path toward easing tension," and 
urging Marcos to hold early elections. 
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Aside from pressure from the United States, the other reason Marcos agreed to holding 
early elections was related to his erroneous calculations of the Philippine situation 
at the time. He believed that he could still control the situation, and that if 
elections were held, he could safely manipulate a victory. 


Marcos's consenting to hold early presidential elections was indeed an opportunity for 
the opposition groups. The opposition had gradually become more active after the 
Aquino incident. However, the party out of power remained tragmented, and after 
numerous splits and reorganizations, it was divided into two factions: one faction had 
the United Nationalist Democratic Organization [UNIDO] as its nucleus and its 
presidential candidate was UNIDO President Laurel; the other faction had Mrs Aquino as 
its presidential candidate. At first, the two factions could not agree on the question 
of fielding a single candidate. Later, through the mediation of the U.S. ambassador to 
the Philippines, it was compromised that Mrs Aquino and Laurel would be_ the 
presidential and vice presiceniial candidates respectively. 


The unification of the opposition groups in the Philippines changed the political 
Situatica, and the balance of domestic political forces gradually turned against the 
Marcos regime. The presidential elections became a general contention between the 
Marcos regime on one hand, and the opposition and the people on the other. 


II. The Change in Political Power in the Philippines 


From 7 February 1986 when the Philippines held its presicential elections until 25 
February when Mrs Aquino assumed the presidency and Marcos was forced to go into exile 
in the United States, a major change occurred in the Phi-ippine political scene and the 
Marcos dynasty which had ruled the country for 20 yea.s finally came to an end. In the 
process of this change of poiitical power, the Filipino people played a decisive role, 
as did the Church in the Philippines aiid the “inited States. 


The Filipinos played a decisive role in the ijownfall of the Marcos regime. Before the 
elections, the Filipino people repeatedly staged demonstrations and marches to oppose 
the Marcos rule and demanded the holding of early presidential elections. After the 
elections, well aware of. massive election fraud, the people again took to the streets 
and demanded the immediate resignation of the Marcos government. When [Juan Ponce] 
Enrile and [Fidel] Ramos staged a coup, the Filipino people supported and upheld their 
action. Meanwhile, Marcos overestimated his own strength, and after the military 
changed sides, he failed to take drastic action. When he later ordered an attack, 
hundreds and thousands of people had already linked arms to form a human wall and block 
the path of the attacking troops, leaving tanks and armored cars heavily surrounded by 
the people. The result was that Marcos fell into absolute isolation. 


Some 84 percent of the Filipino people are Catholics, and therefore the attitude of the 
Catholic Ch-rch is of utmost importance. When the church first opposed Marcos, its 
main reason was that it wanted to pressure Marcos into implementing reforms and prevent 
the NPA from rapidly expanding its influence. The church did not really want the 
ouster of Marcos. However, Marcos himself did not want reforms and the domestic 
situation showed that Marcos was no longer in control. Moreover, the United States, 
which had close ties with the church, was not going to support Marcos any more, so the 
Philippine Catholic Church also vigorously opposed Marcos. The most influential church 
Jeader, Cardinal Sin, published an open letter criticizing the fraud in the elections. 
[paragraph continues. ] 
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Of the country's 120 cardinals, 80 issued a joint statement supporting the opposition 
party. At a critical moment when the Marcos troops went to suppress the coup, the 
Church station, "Radio Veritas'' announced that Marcos and his wife had fled the 
country. This report demoralized the attacking troops and soldiers while boosting the 
morale of anti-Marcos people and soldiers. Even though Marcos would declare on 
television that he had not left the Philippines and then announced that the country was 
in "a state of emergency," he was no longer able to save himself from defeat. When all 
was said and done, the Philippine Church played a definite role in the mass movement 
which brought down Marcos. 


Before the Philippine elections, there were differences of opinion within the United 
States administration as to whether to support Marcos or not. Hence the Reagan 
government's policy towards the Marcos regime was indecisive. At first, the United 
States fully supported Marcos because it was more than contented with Marcos' attitude 
amd action on the maintenance of the two American military bases in the Philippines and 
his prevention of the expansion of the NPA forces. The United States did not feel at 
ease with someone else taking power. Nonetheless, it could not ignore tha growirg 
strength of the opposition groups in the Philippines as well as the rising clamor for 
the ouster of Marcos. Still, the United States tried hard to keep Marcos in power. On 
15 February, when Marcos announced his victory, Reagan issued a statement saying that 
he welcomed tha appearance of a two-party system, urged Marcos to form a coalition 
government with the opposition groups, and stated that "both sides” committed fraud 
during the elections. However, as the cries condemnirizg fraud on the part of Marcos 
heightened, the United States felt the gravity of the political and economic crisis in 
the Philippines and sensed that the strong clamor for the ouster of Marcos and strength 
of the opposition forces were beyond the control of Marcos now. Reagan then said that 
election fraud was "principally committed by the ruling party." Later, he would sent 
special envoy Habib to observe the situation in the Philippines. Habib actively 
shuttled between Marcos, the opposition, and the military, and held separate meetings 
with them. The day after Habib left the Philippines for the United States, 22 
February, then Philippine Defense Minister Juan Ponce Enrile and acting Armed Forces 
Chief of Staff (Fidel) Ramos launched a coup and supported Mrs Aquino. Much 
speculation in the foreign press pointed out that the Philippine military leaders' 
changing of sides might be closely linked to the U.S. scheme. In the early morning of 
the 25th, when Marcos asked to share power with the opposition, Reagan had U.S. Senator 
Laxalt tell Marcos over the phone that it was too late. Marcos angrily replied: "I am 
so very disappointed." Only then did he know that he had lost American support and had 
to give up his presidency. Therefore, it can be seen that the United States played a 
great role in the change in political power in the Philippines. 


1iTt. The Problems Facing the New Regime in the Philippines 


Even though the Marcos regime had been overthrown, its 20-year-long dictatorial rule 
made it an ill-ridden shambles. With her assumption of the presidency, Mrs Aquino 
faced piles of problems. While she wanted to carry out a comprehensive reform to 
settle these problems, she was also confronted by gigantic obstacles and difficulties. 
The problems facing the new regime are as follows; 


1. THE QUESTION OF STABILITY 


The factors causing instability in the Philippines did not disappear with the change in 
political power. They still existed. Only by getting rid of these factors can the new 
Philippine regime stabilize the domestic situation. 
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The first and foremost problem confronting the new regime is the economy. The solution 
of this problem would directly effect the livelihood of the great masses of people. At 
the same time, it serves as the most direct standard for the people's judging of the 
government. Hence, whether the economy can be revived in a comparatively short period 
of time will have a great impact on the continued support of the people and on 
stabilizing the internal situation. After its inauguration, the new Philippine 
Government adopted a series of measures and called on the United States, Japan, and 
other countries to provide assistance and help the Philippines rebuild its economy. 
However, to truly revive the economy is no easy task. 


The pro-Marcos forces are also factors causing instability. Having ruled the country 
for 20 long years, Marcos’ influence certainly cannot be wiped out overnight. While 
they may go nowhere within a short period of time, still, seen from the long run, they 
do posses a powerful political base and still nurture hopes of staging a comeback. 
They thus pose a potential threat to the new regime. After the new regime was 
established, the pro-Marcos forces were very active. In particular, pro-Marcos forces 
in local areas still have considerable clout. Calling from the United States, Marcos 
maintains contact with his supporters and even declared his running: mate, [Arturo] 
Tolentino, to be the acting president. Occasional conflicts between Marcos followers 
and Aquino supporters take place. On 1 May this year, the two factions had a street 
battle in Manila where at least 50 people were injured. Consequently, how Mrs Aquino's 
government deals with the pro-Marcos forces henceforth is a question that cannot be 


ignored. 


Another thorny issue for the new regime is the NPA. In the rcent years of tumult, the 
NPA has developed rapidly. This cannot but make the government panic. Mrs Aquino has 
expressed the intention of negotiating with the CPP, and she even released a batch of 
political prisoners including former CPP Chairman Sison. However, her condition is 
that the NPA must lay down their arms. At present, the president's secret emissaries 
have discussed with the CPP the question of holding ceasefire talks. Whether both 
sides can reach a unanimous opinion and whether a ceasefire can materialize remain in 


question. 


Of the above problems, the economic issue is the key. If the economy does not improve 
vastly within a short period of time, it could give the pro-Marcos forces a strong 
reason for resisting the government as well as provide favorable conditions for the NPA 


to develop and expand. 
2. THE QUESTION OF CONSOLIDATING POWER 


Even though a new political power has been established in the Philippines, the 
existence of the above factors of instability and their possible developoment could 
directly threaten the still to be consolidated regime. Therefore, the elimination of 
the unstable factors is the most urgent task of the new regime, and only in this way 
can it consolidate power. Likewise, a strong regime could then more vigorously control 
the situation. Nevertheless, not only are there differences of opinion within the new 
regime on the question of eliminating unstable factors, but there are also numerous 


conflicts within the regime itself. 


During the elections, the once fragmented opposition was united under the banner of 
opposing Marcos, but it had many internal conflicts. Today, now that the objective of 
overthrowing Marcos has been realized, factional conflicts within the ruling party have 
reemerged. In order to consolidate the new political regime, Mrs Aquino must take care 
of the interests of each faction. Otherwise, the regime's internal unity could become 


an increasingly serious problem. 
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3. THE QUESTION OF THE U.S. MILITARY BASES. 


Mrs Aquino announced that it was impossible to permanently abandon Philippine 
sovereignty over the Subic and Clark bases, but she also indicated that two bases will 
be maintained until 1991 when the bases agreement expires. The reason is that the new 
government wants to revive and develop the economy as fast as possible and the key to 
stabilizing the situation and consolidating power is inseparable from U.S. assistance. 
On the other hand, the United States could use economic aid as leverage to influence 
policies of the Aquino government. However, the new Philippine Government cannot 
ignore the nationalist aspirations of the people to recover the bases. Consequently, 
the bases issue will become another thorny issue confronting the new government 


henceforth. 


In short, the new government faces numerous difficulties and the road is not a smooth 
one. 


IV. THE IMPACT OF THE CHANGE IN POLITICAL POWER IN THE PHILIPPINES 


The downfall of the Marcos regime in the Philippines has inspired the antidictatorship 
struggles of other countries and other opposition parties, as well as impacted on 
countries facing a change of power. Its impact is profound in these countries. 


The change in political power in the Philippines has also had great effects on the 
United States and the USSR. The maintenance of the U.S. bases in the Philippines has 
been temporarily assured. This not only favors the United States in its contention 
with the USSR in the Asia-Pacific region, but also gives the United States an edge in 
the global struggle. After Marcos had announced his victory, the Soviet ambassdor to 
the Philippines was the only diplomat to congratulate him. The USSR had hoped to use 
the occasion to sow discord in U.S.-Philippines relations, but facts proved that the 
USSR had absolutely miscalculated and thus was at a disadvantage. 


Because the USSR's Cam Rahn Bay base in Vietnam is a major advance base in its southern 
offensive strategy, the U.S. bases in the Philippines naturally became a thorn in the 
Soviet side, and vice versa. Moreover, both the United States and the USSR have 
recently been very active in Asian affairs and in expanding their respective sphere of 
influence. Hence, they cannot abandon the struggle over the Philippines. U.S. 
President Reagan has invited Mrs Aquino to visit the United States. Meanwhile, the 
USSR has also adopted a series of remedial measures: Its ambassador to the Philippines 
recently called on Mrs Aquino. Deputy Foreign Minister Kapitsa paid a sudden visit to 
the Philippines and also expressed that Mrs Aquino would visit the USSR. 


The policies adopted by the States during the change of power in the Philippines showed 
that the U.S. policies towards its allies are now more flexible. In the past, the 
United States supported dictatorial regimes in other countries based on the Kirkpatrick 
doctrine. However, the United States did not entirely rely on this theory during the 
changeover in the Philippines, although the Reagan government's policy was still based 
on the primacy of U.S. interests. The Marcos dictatorship fell because of U.S. 
pressure. This was a flexible measure adopted by the Reagan administration in adapting 
to the situation and based on U.S. interests. The cases of Marcos in the Philippines 
and Duvalier in Haiti are similar and demonstrate that once one comes into conflict 
with U.S. interests, then the United States could abandon them anytime. [paragraph 


continues ] 
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In brief, the U.S. foreign policy is to serve the fundamental interest of the United 
States, and its objective of safeguarding its fundamental interests remains consistent. 


The new government headed by Mrs Aquino has begun to run the country. Whether it can 
succeed in cleaning up the mess left by Marcos is being watched by all. 


Since the establishment of diplomatic relations between the Philippines and China in 
1955 [as published], friendly ties have continued to flourish. With the installation 
of the new government, Mrs Aquino has indicated her desire to establish good relations 
with China. In early March this year, during a visit to the Philippines by a Chinese 
cultural delegation headed by Zhu Muzhi, the two governments concluded an agreement to 
exchange scholars and artists. This was the first foreign government delegation 
received by the new government as well as the first international agreement it 
concluded after its establishment. Soon, the Philippine Vice President, Prime 
Minister, and Foreign Minister Laurel will be visiting our country. The traditional 
friendship and relations between China and the Philippines will continue to grow 


stronger and to fluorish. 


CHEN MUHUA MEETS NEW ZEALAND BANKING OFFICIALS 


0W261130 Beijing XINHUA in English 1024 GMT 26 Aug 86 


[Text] Beijing, August 26 (XINHUA) -- Chen Muhua, state councillor and governor of the 
People's Bank of China, met and feted here today Spencer Russell, governor of the 
Reserve Bank of New Zealand, and his party. 
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NUCLEAR SPECIALIST ON SAFETY OF NUCLEAR ENERGY 


OW261447 Beijing XINHUA in English 1331 GMT 26 Aug 86 


[Text] Beijing, August 26 (XINHUA) -- "China has the technology to guarantee the safe 
use of nuclear energy," said Xu Honggui, deputy secretary-general of the Standing 
Committee of the Chinese Nuclear Society, here today. Xu spoke at a press conference 
held for the International Symposium on Nuclear Chemistry and Radiochemistry which will 


open on September 1. 


The reason people have fears and doubts about nuclear technology is because they do not 
know enough about it yet, said Xu, who cited statistical evidence to show the 
increasing safety of nuclear power. "Some nuciear power stations in France and Japan 
have been operating safely for more than 30 years," he said, adding, "there are over 
370 nuclear power stations in the world which generate an annual power of 15 percent of 


the world's total.” China is building two nuclear power stations, needed for 
modernization, with a history of more than 30 years in the construction, management and 
operation of nuclear reactors behind it. "China now has a team of experienced 


specialists and operators for the stations will be strictly and regularly examined," 
said Xu. 


The International Symposium on Nuclear Chemistry and Radiochemistry will be held from 
September 1 to 5 in Beijing, and more than 300 Chinese and foreign participants wil] 
discuss research on the peaceful use of nuclear chemistry and radiochemistry. 


NATIONAL DEFENSE UNIVERSITY TO OPEN IN SEPT 


HK270135 Beijing CHINA DAILY in English 27 Aug 86 p 1 


[By staff reporter Wang Gangyi |] 


[Text] More than 500 senior officers from the People's Liberation Army (PLA) will 
become the first group of students to study in China's highest military academy next 
Monday when the PLA's new University of National Defence holds its inauguration 


ceremony. 


The 550 students selected from officers at division level and above are expected to 
become a vital force in the modernization of the country's military forces after 


graduation. 


"The inauguration ceremony will mark a mile-stone in the PLA's history," an officer 
from the university told CHINA DAILY yesterday. "It can be regarded as an important 
step in building a modernized military education system." 


Founded at the end of last year with the approval of the State Council and the Central 
Military Commission, the university will operate directly under the country's supreme 


military authorities. 
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It will have departments of national defence research, basic military science and 

re-training, as well as a graduate school and training courses for teachers. 


It is offering more than 100 compulsory and optional courses in military, social, 
economic and natural sciences. The courses will last up to three years. 


The university is intended to be a nursery for the training of army-group commanders, 
senior military research personnel and government officials. 


"To serve this purpose," the officer said, "the university has made substantial changes 
in the traditional areas of study and teaching mthods that have been practised in 
military academies." 


The university has scrapped the teaching of tactics for officers at division level and 
below and will concentrate on strategy and campaign sciences. 


In political science, the students will be encouraged to study new situations and 
answer new questions by using fundamental theories rather than focusing on the theories 
themselves. 


The emphasis in strategy science will be on future war characteristics and China's 
strategies in the context of new internal and external situations and the development 
of modern science and technology. The relationships between the armed forces, politics 
and the economy will also be an important area of study. 


"To make the students familiar with modern warfare during their school days, the 
university will give prominence to compound exercises involving the Army, the Navy, the 
Air Force and the Logistics force." 


Another unique feature of the university, according to the officer, is that it will 
train both senior military officers and high-level government officials. 


"The students in the department of national defence research will include several 
leading officials from central government departments, provinces and municipalities," 
he said. 


Together with students from the army the officials will do research work during their 
three months of study on the situation in Asia and the pacific regions. 


The department plans to organize the three-month courses once a year with different 
research subjects. 
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The university has started to establish links with China's other higher education 
institutions and with military academies and research institutes abroad, according to 


the officer. 


Since last April, more than 200 scholars, experts and military personnel from 26 
countries have visited the university or given lectures. 


GUANGMING RIBAO ON LABOR RESOURCES DEBATE 


HK270825 Beijing GUANGMING RIBAO in Chinese 16 Aug 86 p 3 


[Article by Chen Wentong: "The Labor Force Is Not a Commodity in the Mode of Socialist 
Production -- Also Exchanging Views With Han Zhiguo"] 


{Text} On 2 August 1986, GUANGMING RIBAO carried an article by Comrade Han Zhiguo 
entitled "The Labor Force Remains a Commodity Under Socialist Conditions" (called 
“Han's Article" for short). It involves some theoretical issues of principle, in which 
right should be distinguished from wrong and a consensus should be reached through 


discussions. 


The Rational Flow of Labor Force in the Modes of Socialist Production and Turning Labor 
Force Into a Commodity Are Two Questions of Different Nature and at Different Levels 


According to Han's article, without recognizing the labor force market and without 
regarding labor force as a commodity it would be no use discussing the rational flow of 
labor force under socialist conditions. Thus, the flow of labor force and the question 
of turning labor force into a commodity have been mixed up. Regardless of the social 
character of production, all socialized mass production objectively called for the 
proper flow of labor force on the whole society scale. The all-round flow of labor 
force has been realized in the modes of developed capitalist production. If the 
socialist system is established on such a basis, the labor force will be able to flow 
rationally and in all-round way to a higher degree. This flow is needed not only for 
the proportionate distribution of the society's total labor but also for the all-round 
development of laborers. When the society directly owns the means of production on a 
larger scale and to a higher degree, the laborers will be able to flow more freely and 


rationally. 


Given the present stage of our country, the rational flow of labor force is still 
subject to various objective conditions. However, since it is necessary to vigorously 
develop the socialist commodity economy, we should strive to create conditions for a 
normal and rational flow of labor force to enable both the laborers and enterprises to 
have certain decision-making power in choosing professions and employing people; we 
should properly link the flow of labor force with economic benefit. This does not mean 
that we should choose between the unified state deployment of labor force and the open 
labor force market (thus turning the labor force into a commodity) as if the former can 
be transforemd only through replacment by the latter. 


As a commodity, the labor force is neither a common precondition for, nor the content 
of, the flow of labor force. It is a special type of relations of production. Only in 
the modes of capitalist production does the flow of labor force take the form of buying 
and selling commodities. As a commodity, the labor force is by no means a simple act 
of the circulation process. What is more important is who controls the labor force and 


how it is used. [paragraph continues] 
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The essence of labor force as a commodity is that laborers should gratuitously supply 
the buyers with surplus labor. It is entirely impracticable to attempt to circulate 
labor force in the form of a commodity without changing the status of laborers as 
masters. If the labor force circulates as a commodity, it will be subject to the law 
governing the struggle for existence, as well as the law on surplus value or the law on 
average profit. For this reason, as far as the whole society is concerned, it is 
difficult to rationalize the flow of labor force. 


The Socialist Society Basically Toes Not have the Conditions for Turning Labor Force 
Into a Commodity. 


The basic conditions for turning labor force into a commodity are: The laborers have 
freed themselves from the relationship of personal attachment and have become free men 
in law; the laborers are divorced from the objective conditions of labor and thus 
cannot engage in labor as the owners of the means of production. A special feature of 
the modes of capitalist production is that the labor force is turned into a commodity. 
However, we cannot say that the labor force will become a commodity in a capitalist 
society. In practice, the socialist -economy is not a mature and pure form. The 
conditions for turning labor force into a commodity still exist on a certain scale and 
to a certain degree, such as the wage labor. However, they exist only in a 
supplementary or remnant form. Taken as a whole, the labor force does not become a 
commodity in a socialist society. 


In the first place, Han's article regards "individual labor force ownership" as a 
factor in turning labor force into a commodity. This is inappropriate. In truth, 
"labor force ownership" can be explained by the economic conditions that turn labor 
force into a commodity. Labor force is within the human body. Therefore, in a natural 
sense, labor force always belongs to laborers. In an economic sense, the so-called 
“individual labor force ownership" only means: 1) Outside the production process 
laborers have the right to freely allocate their labor force; 2) It is necessary to 
give an equivalent for the use of the laborers’ labor force so that ownership can be 
economically realized. Given the unity of laborers and the objective conditions of 
labor (no matter in what form the unity is achieved), it is of no practical 
significance to discuss "labor force ownership." This is because what the laborers get 
is not the realization of labor force ownership in economic terms. Therefore, using 
"individual labor force ownership" to explain the transformation of labor force into a 
commodity seems to be a synonymous repetition. 


Under socialist conditions, the laborers naturally have the right to freely allocate 
their labor. What they want to achieve is neither the individual ownership of labor 
force nor the “realization of their value on the market," but the right to possess all 
their labor and their labor products. Even if the laborers' income takes the external 
form of cash wage, it will not fundamentally change the crux of the matter. Here, it 
is crucial to differentiate between labor force and labor. It does not conform to the 
actual conditions in socialist economic relations in regard to exchange ot a certain 
form of laborers’ labor with the society or with the equivalent of other laborers' 
labor as the exchange of labor force or as the realization of the value of labor force, 
and to regard the wages of workers and staff members as the price of labor force. If 
that is really the case, their surplus labor will not be possessed by the laborers 
themselves but by another class antagonistic to them. 


Theoretically, Han's article admits that the relationship between laborers and the 
objective conditions of labor is "a key point" in judging whether labor force is a 
commodity. [paragraph continues] 
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However, it also concludes that, under socialist conditions, the laborers “are stil] 
divorced from the means of production and, as individuals, they do not possess the 
actual means of production for direct distribution." This involves the question of how 
to look upon the essence of socialist production relations. Indeed, under the 
conditions of socialist public ownership, the means of production cannot be "possessed 
by individuals!" This is determined by the modes of production. Only in the modes of 
handicraft production can the means of production be “possessed by individuals." What 
is the indicator of the divorce between laborers and the means of production? In my 
view, the only indicator is the monopolistic possession of the means of production by 
the exploiting classes. The socialist enterprises should not, and cannot, become an 
obstacle to the integration of laborers with the means of production. Although in form 
the enterprises maintain a certain independent character toward laborers, they are not 
an alien body but an association of laborers. This shows that laborers are directly 
integrated with society's or the c-llective means of production. 


The question boils down to this: How should we look upon the enterprises' right to 
choose and employ what is good and to dismiss workers and staff members? This comes 
partly from the need to make a rational allocation of labor force and partly from the 
need to discard the practice of "everybody eating from the same big pot." However, on 
no account does this obstruct the direct integration of laborers with the means of 
production. The jobs of a small number of laborers will not be reliably guaranteed. 
In appearance, this is due to the decision-making power of enterprises in using 
people. In truth, however, it is due to the fact that the means of production under 
the control of society are insufficient to fully arm the laborers. This direct 
integration does not rule out the fact that the relationship between laborers and 
enterprises (and the society through the enterprises) is one of exchange. However, 
this exchange relationship is merely one of exchanging labor and by no means a 
"relationship between buying and selling commodities." 


Fully Developing the Socialist Commodity Economy Does Not Presuppose the Transformation 
of Labor Force Into a Commodity 


According to Han's article, the commodity economy exists under socialism “because there 
is an extensive social division of labor and individual ownership of the labor force" 
and, therefore, "only when the labor force under socialism becomes a commodity will the 
products of social labor really become commodities.” This is hardly acceptable. 
Despite its social character, the commodity economy, as an economic form in history, 
always has a common prerequisite for its existence. This prerequisite is the social 
division of labor and the private or collective character of production. The latter 
can be summed up as ownership relationship. No matter what specific forms are adopted 
in commodity production, individual labor force ownership does not constitute a 
fundamental reason for the existence of commodity production. In fact, "individual 
labor force ownership" standing side by side with the ownership of the means of 
production does not exist at all. Ownership is a relationship between laborers and the 
objective conditions of labor. The relationship between the individual or society and 
the labor force hinges on the modes of ownership of the means of production. The 
products of social labor become commodities because the economic conditions, upon which 
commodity production exists, have extended to the whole society, thus basically 
eliminating self-sufficient small production. In the capitalist society, the smal] 
producers are eliminated because they have lost their means of production and the labor 
force becomes a commodity because the laborers are divorced from the means of 
production. In the socialist society, the small producers are eliminated because 
private individual labor has been replaced by combined labor, the whole society is 
based on the system of ownership by the whole people and, internally, the enterprises 
are based on common ownership and combined labor. [paragraph continues] 
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Therefore, it is absolutely impossible for labor force extensively to become a 
commodity. This is precisely a fundamental distinction between the socialist commodity 
economy and the capitalist one. 


The socialist commodity economy is different from the capitalist one in three principle 
aspects: 1) Internally based on combined labor, the enterprises exercise democratic 
management and make distribution according to work; the labor force is not a 
commodity. 2) The fundamental aim of production is for the interests and development 
of the laborers’ themselves. 3) As an owner at the highest level and as the 
representative of the people, the state carries out planned management and adjustment 
over the entire social production. If one of them is shaken or negated, the socialist 
economic system will be undermined. Under socialism, all products of labor can become 
commodities and some things which were not originally provided with the character of a 
commodity can also be commercialized. Only the labor force cannot become a commodity 
as a whole. 


GONGREN RIBAO ON LABOR CONTRACT SYSTEM 


HK270617 Beijing GONGREN RIBAO in Chinese 11 Aug 86 p & 
[Article by Li Xingyuan: "Break Down the Prejudice Against the Labor Contract System"] 


[Text] Over a long period of time, people have formed the concept of equating the 
labor contract system with the contract employment system of capitalism. Furthermore, 
some people also tend to confuse the workers who have signed a labor contract with 
temporary workers. These erroneous ideas are mainly due to these people not 
understanding the content of the labor contract system, as well as its advantages. 


The labor contract system refers to the system under which enterprises, and workers and 
staff can determine and readjust the labor relations between them through mutual 
selection, discussion as equals, the signing of contracts, and the adoption of 
economic, legal, and administrative measures. 


The reform of the labor system in our country is an important component part of the 
whole economic structural system. The implementation of the labor contract system is 
advantageous to both the promotion of the rational flow of labor forces and the 
strengthening of competition among enterprises and within the continegent of workers 
and stuff, so as to fully mobilize the enthusiasm, initiative, and creativeness of the 
vast numbers of workers for production. As a new labor system, it has demonstrated 
exuberant vitality from the very beginning. Therefore, we should acquire a good 
understanding of the following issues: 


First, the implementation of the labor contract system is in keeping with the objective 
needs of the development of productive forces. 


The current system of permanent workers is a socialist labor system established in the 
early fifties and has played an active role in history. However, due to a lack of 
experience in building socialism and the long-term influence of "“leftism," an 
excessively concentrated economic structure relying purely on administrative means to 
exercise management has taken shape. [paragraph continues] 
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This structure finds expression in the labor system, which is characterized by "the 
state monopolizes the recruitment and distribution of workers,’ enterprises do not have 
decision-making powers, enterprises eat "from the same dig pot" of the state, and 
workers and staff eat “from the same big pot" of enterprises. Such a fossilized 
structure has discouraged the labor enthusiasm and creativeness of the vast number of 
workers. With the development of tte industrialization and modernization of mass 
production, the serious drawbacks in this area have long been exposed. The 
modernization of mass production demands a contingent of staff and workers who can 
rapidly adapt themselves to technical progress. On the one hand, this contingent 
should be kept relatively stable; and on the other, it should be allowed to flow 
rationally to a certain extent. The implementation of the labor contract system can 
both overcome these drawbacks and suit the objective needs of the modernization of mass 


production. 


Second, it is necessary to acquire a correct understanding of the relationship between 
employment and awaiting a job. 


The Constitution of our country stipulates that "the citizens of the People's Republic 
of China have the right and obligation of labor." In order to ensure the realization 
of this right of labor, the state should create conditions for labor employment by 
every means. However, on the other hand, due to the restrictions of factors like 
production levels, population, and so on, it is also impossible not to have people 
awaiting jobs. "The majority are employed and the minority are awaiting jobs" is an 
unavoidable social phenomenon. 


Third, it is necessary to acquire a correct understanding of the difference between the 
socialist labor contract system and the capitalist labor employment system. 


There is an essential difference between the socialist labor contract system and the 
capitalist labor employment system. Based on the capitalist private ownership system, 
the capitalist contract employment system is a special commodity agreement between 
capitalists and workers for the purchase and sale of labor and an instrument of 
capitalists for extracting the surplus value of workers, reflecting the employment 
relations between the exploiters and exploited. However, the labor contract system 
under socialist public ownership is for determining the labor relationship between 
laborers and labor collectives in the form of labor contracts and providing it with 
legal protection, reflecting socialist production relations. We just cannot equate the 
socialist labor contract system with the capitalist contract employment system. 


Fourth, it is necessary to acquire a correct understanding of the relationship between 
the flow and the stability of staff and workers. 


In implementing the labor contract system, some enterprise leaders worry that the flow 
of talented people might cause instability in the contingent of staff and workers and 
would be unfavorable to production. However, current practice in every country in the 
world proves: The constant improvement of the quality and the appropriate flow of 
laborers are the objective needs of the development of production. The stability of 
the contingent of staff and workers is not realized by any administrative means 
according to people's subjective will, but gradually realized in the flow of staff and 
workers according to the development of production. Only by allowing the normal, 
rational flow of staff and workers can we secure a normal, rational stability within 
the staff and workers. [paragraph continues] 
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Under the socialist system, by proceeding from protecting the fundamental interests of 
the working class and consciously applying the law of value, the state has broken 
through the “unit ownership" of laborers through the regulation of market and planning 
mechanisms and attained a rational integration of laborers and production means to 
increase labor efficiency. Under certain conditions, enterprises and laborers can 
“choose each other,” secure a relative stability through signing or renewing labor 
contracts, and adopt the method of terminating contracts to promote the rational flow 
of laborers. The realization of the stability and flow of laborers is a dialectical 


unity. 


In sum, we should firmly cultivate a new concept of the labor contract system and 
eliminate the incorrect ideas about it. We should actively support and participate in 
the reform and bring the reform of the labor system in our country to a new high tide. 


GUANGMING RIBAO ON LABUR'S ‘STATUS’ SYSTEM 


HK261541 Beijing GUANGMING RIBAO in Chinese 16 Aug 86 p 3 
[Article by Yu Faming: "A Tentative View on Status'"'] 


[Text] People may have notice this phenomenon: In our country, all laborers have their 
specific “titles” -- they may be workers or cadres; or they may belong to the 
categories of all people ownership, collective ownership, or individual ownership. 
These titles or the "status" of people are all kept in people's personnel records and 
remain unchanged throughout their lives. This state of affairs has become a major 
obstacle to the efforts for enlivening the labor and personnel system. 


As a matter of fact, there should not be any difference in social status or in the 
categories of ownership between socialist laborers. As laborers, they are all owners 
of the means of production and masters of the country. There should only be 
differences in their positions and jobs but no differences in their status or 
categories of ownership. They work under different categories of ownership and in 
different positions. This is the result of the social division of work and is 
determined by the development level of the social productive forces rather than by the 
fate of the workers themselves. Reasonable movements of the laborers should be allowed 
between enterprises under different ownership forms and between different positions in 
a certain scope in line with the social division of work, the development of 
production, and the changes in their personal conditions. However, the current 
personnel system imposes a “title” on each laborer so as to distinguish his social 
status concerning the ownership category and the position. As a result, some laborers 
have the status of being workers in the category of all people ownership, after they 
are fortunate enough to be recruited by the state-owned enterprises; some laborers have 
the status of being workers under the category of collective ownership after they enter 
collective enterprises or organize collective enterprises in order to help the state 
solve employment problems; still other laborers are engaged in individual businesses 
which act as an indispensable part of the national economy, but they are put into the 
category of individual ownership and have a low social status. Om the other hand, the 
ranks of cadres are massive and complex. The category of cadres includes doctors, 
teachers, actors, policemen, accountants, and tax collectors, but workers who have 
knowledge and ability do not have cadres' status and cannot be promoted to leading 
positions. Even if some workers are promoted to leading positions, they can merely be 
"acting cadres" and are still treated as workers. [paragraph continues] 
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For a long time, the concept of dividing people's status has taken root in the mirds of 
many comrades in the lahor and personnel departments and has been taken as a guideline 
in their practica! work. 


The method of handling personnel management in light of people's “status” has many 
defects. First, this causes social stratification and confuses people's ideas about 
employment. Because of the difference in the status between workers and cadres and in 
the category of ownership, people may think that an individual worker is inferior to a 
worker who has a job under collective ownership; a worker under collective ownership is 
inferior to a worker in an enterprise of institution owned by the whole people; and a 
worker is inferior to a cadre. So people may all try hard to enter state-owned 
enterprises or seize a cadre position. Then, the ranks of cadres will become enormous, 
and it will be hard for individual and collective economies to develop. Second, this 
hinders the reasonable movement oi labor force. Under the current system, workers 
under the collective ownership category cannot enter enterprises owned by the whole 
people even if this is necessary for the development of production; if workers under 
the all people ownership category are shifted to collective enterprises, they still 
maintain their status of being workers under- all people ownership. As a result, the 
normal channel for the movement of labor force is clogged. Third, this is not 
favorable to the improvement of enterprise management. Laborers with the status of 
working under the all people ownership category can enjoy the wage funds appropriated 
by the state no matter what their enterprises’ business results are. These enterprises 
may thus become overstaffed and operate at high costs which they cannot control. 
Fourth, this hinders us from breaking the “iron bowl" system. In fact, the "status" is 
some people's main means of protecting their “iron rich bowl.” Without breaking duwn 
the barriers caused by people's "status," we will not be able to realize the target of 
workers being able to enter and leave an enterprise and cadres being promoted to or 
removed from a leading position in the reform of the personnel system. 


In short, the current "status" system is not in line with the character of our labor 
force and with the character of our socialist mass industrial production. We should, 
in connection with the reform of the labor and personnel system, eliminate the 
influence of the "status" concept among the people so as to ensure the smooth 
development of reform. 


IMPORTED ELECTRIC POWER PLANT SLATED FOR SHANGHAI 


0W240932 Beijing XINHUA in English 0724 GMT 24 Aug 86 


[Text] Shanghai, August 24 (XINHUA) -- China will import an electric-power plant, with 
1.2 kilowatt capacity, for Shanghai in order to fight an expected shortage of power, a 
local official said today. To be built in Shidongkou, the plant will supply more than 
seven billion kilowatt-hours of electricity a year to China's leading industrial city 
after 1991, and it is the largest imported power project approved by the State Council, 


he said. 


By then, Shidongkou will be one of China's largest power centers with 
2.4 million-kilowatt generators. The plant's two generating units, each with a cpacity 
of 600,000 kilowatts, will also be among China's largest, said the official. 


Shanghai is estimated to suffer a shortage of a total of nine billion kilowatt-hours in 
the next three years. The project is a joint venture between the city and the Huaneng 
international power development corporation. 
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NORTHEAST PROVINCES COOPERATE IN ECONOMICS 


0W261455 Beijing XINHUA in English 1430 GMT 26 Aug 86 


[Text ] Harbin, August 26 (XINHUA) -- Leading officials of the northeast China 
provinces of Heilongjiang, Jilin and Liaoning, and the Inner Mongolia Autonomous Region 
have agreed to establish groups of enterprises with the stress on heavy industry. 


They also approved “Temporary Measures for Economic Cooperation in Northeast China" at 
their third economic and technical cooperation meeting, which closed here Sunday. 


These measures aim at encouraging cooperation, competition and mutual benefit, and 
promoting common prosperity in northeast China. 


With a developed transportation system, aortheast China is one of China's major 
producers of oil, iron and steel, coal, machinery and grain. 


According to a meeting organizer, more than 2,500 projects were discu:sed and 226 
contracts and letters of intent signed 2: the four-day meeting. A number of projects 
will be put up for discussion at the China national economic cooperation and trade 


seminar, which opened here Monday. 


The organizer noted that northeast China began economic and technical cooperation in 
energy development, transportation, raw materials and production of noted-brand 
products in 1984. 


A number of large groups of enterprises have since been established by small 
enterprises in different industries in the area. They include the northeast electric 
economic and technical group and the northeast power plants group. 


RENMIN RIBAO ON EXTERMINATING ‘THREE EVILS‘ 


HK211552 Beijing RENMIN RIBAO in Chinese 19 Aug 86 p 2 


{[Commentator's article: "Leaders Must Take the Lead in Exterminating the ‘Three 
Evils'"'] 


[Text] Over the past few years, the state has paid serious attention to the problem of 
arbitrarily raising funds, collecting fees, and apportioning charges, and has 
promulgated a series of documents and regulations. However, some areas and departments 
have, to date, ignored the repeated instructions of the CPC Central Committee and the 
State Council. They are still arbitrarily apportioning charges in a multitude of names 
and involving a large sum of money. Enterprises have been suffering from this. People 
bitterly hate the malpractices of arbitrarily raising funds, collecting fees, and 
apportioning charges, describing them as "three evils." They keenly feel that without 
extermination of the "three evils," it is impossible to invigorate enterprises. 


[paragraph continues] 
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Just as an empty hole invites wind, there are reasons for the malpractices. The main 
reason why the malpractice of arbitrarily apportioning charges cannot be prohibited in 
some areas lies in that the leaders in these areas advocated and encouraged the 
malpractice. Eager for quick success and fast benefits, they were keen on developing 
more projects and making "more achievements in their official career" regardless of 
their own financial capability. They ignored enterprises' ability, treated them as a 
ready source of money, and exploited them to the full. An overall survey of all areas 
shows that almost all important projects of apportioning charges were decided with the 
hints, tacit consent, and approval from some leaders. Those below follow the example 
of those above. If leaders set a bad example, they can only turn a blind eye to the 
malpractice of arbitrarily apportioning charges in their subordinate departments and 
cannot take effective measures to curb the malpractice. 


We all know that invigorating enterprises is the key to the success of economic 
reforms. And the "three evils" are disrupting the ongoing reform at this point. 


Not long ago, the State Council once again issued a circular on strictly prohibiting 
the malpractice of apportioning charges to enterprises. To implement the spirit of the 
State Council circular, the key lies in that leaders at all levels must take the lead 
in exterminating the "three evils."' Not only must leaders at all levels refrain from 
the malpractice of arbitrarily apportioning charges, but they must also take effective 
administrative, economic, and legal measures to deal with the problem in a 
comprehensive way, to effectively curb the trend of apportioning charges, and to 
resolutely aid enterprises in curbing the malpractice. If their subordinate 
departments arbitrarily apportion charges to others, they must, in addition to 
recovering all money and goods gained by the departments, investigate and affix the 
responsibilities of those who apportion charges. Enterprises have the right to refuse 
payment of funds, fees, and charges in contravention of state policies, laws, and 
regulations. If their opposition is of no avail, they may sue in a people's court. If 
they were threatened, obstructed, or retaliated against for this, leaders should uphold 
justice and protect their legitimate power and interests. Only if leaders at all 
levels act resolutely and strictly enforce law and discipline, is it possible to curb 
the malpractice of arbitrarily raising funds, collecting fees, and apportioning charges 
and create good external conditions for invigorating enterprises. 


CENTRAL BANK RECOMMENDS CAPITAL MARKET 


HK221040 Beijing ZHONGGUO XINWEN SHE in Chinese 1020 GMT 20 Aug 86 


[Report: "Vice President of the People's Bank Liu Hongru on Establishment of a Capital 
Market in China"] 


[Text] Beijing, 20 Aug (ZHONGGUO XINWEN SHE) -- Liu Hongru, vice president of the 
People's Bank of China (the central bank), said: At present, a short-term capital 
market should be established and developed in China and then a long-term capital market 


will gradually develop. 


This view is given by Liu Hongru in an article in the recently published issue No. 8 of 
ZHONGGUO JINRONG [CHINA FINANCE]. Concerning the steps to set up a capital market, he 
says: There are the following three starting points for the consideration that first a 
"short-term" and then a "long-term" market should be established: 1. The business to 
provide nongovernmental credit and to provide commercial credit between enterprises has 
already begun to emerge, but most of the business has been done in a primitive way with 
contracts that are not in writing or by opening a customer's account. 
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It is necessary to develop diverse forms of credit and diverse ways to provide credit 
on this foundation and perfect our credit system in order to make people learn how to 
apply and manage various means of credit. On this basis, we will gradually establish a 
long-term capital market. 2) The problem that the supply of capital fails to meet the 
demand is quite outstanding. Our banks cannot meet all the demand of funds for current 
capital and it is necessary to provide short-term funds through a capital market and 
thus urge our enterprises to improve their efficiency in using funds. 3) The control 
over our scale of investment in fixed assets makes it impossible to inject large 
amounts of currency income in our long-term capital market. On the other hand, the 
issuance and transference of shares and bonds involve a series of major issues related 
to our policies and law. It takes time to study these issues. 


China's exchequer bonds differ from Western ones in the fact that the masses of people 
do not have the habit of voluntarily purchasing and transfering these bonds. In 
addition, excessive issuance of these bonds will place heavier pressure on our 
finance. Therefore, we can only establish our capital market step by step, making 
experiments for it one by one. 


Liu Hongru holds that we should adhere to the principle of regarding the indirect 
provision of funds accommodations by our financial institutes and regard the direct 
provision of funds between enterprises and private people as the supplement. At 
present, our short-term capital market can be the market of lending between banks and 
financial institutes and the market where bills are discounted, and we can also 
gradually establish an exchange market through issuing various forms of short-term 


bonds. 


Concerning the establishment of a long-term capital market, this financial specialist 
points out: First, it is necessary to continue to issue financial bonds. Subject to 
the approval of the central bank, in addition to specialized banks, all trust 
investment companies and other financial institutes that do business related to 
long-term investment and loans can adopt the method of issuing bonds and regard this as 
a portion of their sources of funds. Second, companies will issue bonds. Our 
enterprises will be allowed to issue bonds for investment in projects including in our 
plans. The third is shares. At present, we should allow collective enterprises and 
joint ventures of lateral cooperation to experiment in issuing shares. Enterprises 
that are a party to the cooperation can subscribe to shares in joint ventures. Fourth, 
we should improve our work in issuing exchequer bonds. There is a transference problem 
regarding all the abovementioned bonds and shares. As a first step, we can transfer or 
discount them in our financial institutes and the financial bonds issued by various 
financial institutes can be mortgaged for loans from the central bank. 


CITY LEADERS SET EXAMPLE IN ENFORCING LAW 


HK220446 Beijing RENMIN RIBAO in Chinese 17 Aug 86 p 1 


[Report by Duan Cunzhang: "Benxi City Leading Cadres Take Lead in Studying and 
Enforcing Laws"] 


[Excerpts] You Zuowu, mayor of Benxi City, was examining an application submitted by a 
waste products purchasing company. The application requested import of two "Crown" 
brand cars under the pretext of gifts presented by Hong Kong businessmen to the city's 
Overseas Chinese Affairs Office. He was thinking: "Is it legal?" "It is against the 
law to evade customs duty. The purpose of studying laws is to observe them. We should 
exercise authority within the limits permitted by law." [passage omitted] 
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In the past, the Economic Commission of the city merely attached importance to economic 
quotas and results, regardless of the implementation of economic laws and regulations, 
and failed to check the violations of law. Consequently, when enterprises acted 
against the law, some people even tried to plead for them. The pollution caused by the 
waste gas of the city rubber and chemical plant was hazardous to the health of the 
surrounding inhabitants. Although the Environmental Protection Department repeatedly 
instructed the factory to take effective measures to solve the problem, the city 
Economic Commission did not support the action, thus leaving the matter outstanding for 
a long time. Through studying and enforcing laws, the leading cadres of the city 
Economic Commission realized that they violated state laws and harbored the illegal 
activities of enterprises. The city Economic Commission consulted with the rubber 
plant on the matter and worked out specific solutions in light of relevant laws and 
regulations. [passage omitted] 


Through studying laws, many comrades in Benxi City heightened their awareness, took 
note of handling matters impartially, and waged struggles against favoritism and the 
unhealthy tendencies. When the president of the city court was dealing with a 
complicated legal case, an old colleague gave him 200 yuan asking him to leniently deal 
with the case. He sternly criticized his colleague and refused to accept the money. 


RENMIN RIBAO ON SPREADING LEGAL KNOWLEDGE 


HK220530 Beijing RENMIN RIBAO in Chinese 18 Aug 86 p l 
[Commentator's article: "Foster A Sense of Legal System Among the People"] 


[Text] Yesterday, RENMIN RIBAO carried reports on Benxi City leading cadres studying 
and enforcing law and Changge County replacing responsible persons of the county court 
in violation of the Constitution. The two reports raise an important question, that 
is, we must enhance a sense of legal system among the people (including leaders and 


cadres). 


The building of the legal system is an extremely important part of the building of 
China's socialist modernization. Since the 3d Plenary Session of the llth CPC Central 
Committee, the NPC and its Standing Committee has drafted 50 laws. The State Council 
has also adopted large numbers of administrative regulations. However, historical 
experience teaches us that good laws mean nothing without a sense of legal system and 
if they are not observed and strictly enforced. Only by enhancing a sense of legal 
system among the people and cadres can we ensure social stability and development, 
vigorously promote socialist democracy, and realize the four modernizations. Thus it 
is obvious that enhancing a sense of legal system among the people has an important 
bearing on our social safety and on the prosperity of the state. Not long ago, Comrade 
Deng Xiaoping once again pointed out emphatically: "Our current work should be focused 
on correcting party style. Regarding the situation as a whole, however, we should pay 
attention to the legal system."' He also pointed out the necessity of enhancing a sense 
of legal system among the people by means of the reform of the political system and 
education in the legal system. 


There has always been a lack of sense of legal system in China. This is a tremendous 
obstacle placed by long-term feudal autocratic domination to our socialist modernizaton 
program. Autocracy as well as ignorance and backwardness linked to feudal autocracy 
are incompatible with the legal system. [paragraph continues] 
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In order to strengthen the legal system in our socialist country today and to enhance a 
sense of legal system among the people, on the one hand, we must eliminate the 
practices of making no distinction between the functions of party and government, 
substituting party discipline for law, and one person laying down the law; and on the 
other hand, we must take note of improving the cultural qualtiy of the people and 
conducting education in legal system among the masses. 


The relationship between party and government is a problem to be resolved in the reform 
of the political system. If a party member makes a mistake, he should be punished 
according to party discipline. If he does something illegal, it would be inappropriate 
for the party to undertake the matter. If the party exceeds its functions and meddles 
in the affairs of the government and other departments, it will be an obstacle to the 
enhancing of a sense of legal system among the people and to ti.e strengthening and 
perfection of the legal system. The problems involving inner-party discipline should 
be undertaken by the party, while the problems within the limits of the law should be 
undertaken by the state and government. Many problems related to unhealthy trends are 
within the purview of law and society, and should not be attributed to the party. 
Instead of merely enforcing party discipline, we should rely on the legal system and 
social education to fundamentally solve the problems. Criminal offenses, which have 
far exceeded the problems of unhealthy party style, are problems within the scope of 
law. This question must be clarified by means of reform so that a sense of legal 
system is enhanced among the masses. This is a long-term task which should be 
fulfilled step by step. 


In order to strengthen the legal system, the most important point is to make 
pain-staking efforts in educating the people. We must effectively improve the quality 
of the masses, particularly the younger generation, by means of legal, ideological, and 
cultural education. The fact that the number of juvenile delinquents has increased 
recently is closely related to their low cultural standard. Some people dare to 
violate the laws just because they are ignorant. They do not have the rudimentary 
legal knowledge and sense of legal system. While breaking the laws, they never think 
of the consequences and they do not care a bit even when they have embarked on the road 
of degeneration. It is distressing to see them being so ignorant. For this reason, it 
is necessary to conduct education from the kindergarten and primary and secondary 
schools. We must enable young people and the broad masses to deal with all problems 
with a sense of the legal system, handle individual and social affairs according to the 
law, correctly exercise their rights, safeguard the legitimate rights of themselves and 
others, give full play to their intelligence and wisdom under the protection of the 
laws, and contribute to the building of socialist modernization. 


DENG LIQUN ATTENDS LAW COMMENDATION MEETING 


0W270511 Beijing XINHUA Domestic Service in Chinese 1049 GMT 25 Aug 86 
[By reporter Zhang Jinsheng] 


[Excerpts] Beijing, 25 Aug (XINHUA) -- A meeting to commend workers and staff members 
who had done exceedingly well in a national law knowledge contest was held at the Great 
Hall of the People today. [passage omitted] Peng Zhen, chairman of the NPC Standing 
Committee, wrote an inscription for the contest: "In developing socialist democracy 
and the legal system, it is important for the workers and staff members of the country 
to know the Constitution and laws." Deng Liqun, member of the CPC Central Committee 
Secretariat, and Peng Chong, vice chairman of the NPC Standing Committee, attended the 
commendation meeting. [passage omitted] 
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YU QIULI, YANG DEZHI ATTEND ART EXHIBITION 


0W270517 Beijing XINHUA Domestic Service in Chinese 0543 GMT 25 Aug 86 


[By reporter Li Xiuqing] 


[Excerpts] Beijing, 25 Aug (XINHUA) -- An "Exhibition of Southern Xinjiang Frontline 
Art Works," which portrays fire and blood on the battlefield, opened at the Chinese Art 
Gallery today. Yu Qiuli and Yang Dezhi, leaders of the Central Military Commission, 
cut the ribbon at the opening of the exhibition, and Zhang Aiping wrote an inscription 
for the exhibition. 


Most of the more than 150 art works on dicplay were drawn by army artists while 
visiting the Yunnan-Guangxi frontline in the past 2 years. [passage omitted] Those 
attending the opening ceremony also included Wu Zuoren, Chairman of the Chinese 
Artists’ Association; Guo Linxiang and Zhou Keyu, deputy director of the General 
Political Department, and Chen Haosu, vice mayor of Beijing Municipality. 


HU QILI INSPECTS GANSU, NINGXIA 19-26 AUG 


0W261618 Beijing XINHUA in English 1527 GMT 26 Aug 86 


[Text] Yinchuan, August 26 (XINHUA) -- The way for people in northwest China to get 
rich is to develop animal husbandry. Hu Qili, member of the Political Bureau of the 
Chinese Communist Party Central Committee and member of the party's Secretariat, made 
this remark during this eight-day tour of Gansu Province and the Ningxia Hui Autonomous 
Region in northwest China. 


Some of the poor areas in the northwest have completed the process of planting grass 
and trees to reclaim land over the past few years. Hu described this as a great 
breakthrough in the area. Now efforts should be made to develop animal husbandry and 
turn out commmodities like meat, eggs, hides and milk so as to benefit the peasants 
there as quickly as possible, he said. 


Hu toured Dingxi, Jingning, Xiji, Guyuan and Tongxin Counties on the Loess Plateau 
between August 19 and 26 and visited some households which are specialized in planting 
grass and raising livestock. He spoke highly of the peasants’ new concept of commodity 
production and urged the local governments to publicise the experiences of the 
successful households so as to get more people engaged in commodity production. As 
self-supporting economy was so dominent in the area for many centuries local peasants 
had no ideas of selling and buying commodities. 


"Efforts should be made to promote the circulation of commodities, and special unites 
should be set up in every county to collect market information," he suggested. He also 
called for the development of education in the area. "Attention should be paid to 
developing vocational and technical education to train skilled workers needed in 
production,” he said. Hu inspected a newly-built water pumping project in Ningxia, 
which involves a government investment of 170 million yuan. The project, which pumps 
water from the Yellow River to irrigate fields, has enabled 110,000 peasants in the 


region to escape poverty. 
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FUJIAN, HITACHI WORK TO SAVE TV VENTURE 


HK260423 Hong Kong SOUTH CHINA MORNING POST in English 26 Aug 86 Business Post pp l, 2 


[By Olivia Sin] 


[Text] The Fujian Government and Hitachi Ltd have worked out a solution to keep their 
problem television joint venture afloat. 


The proposal, which calls for further commitment and investment from both sides, was 
reached after months of discussions. 


Sources close to the joint venture told the SOUTH CHINA MORNING POST the television 
assembling plant, which halted production earlier this year because of foreign exchange 
problem, resumed production recently. 


The Fujian Hitachi TV Co Ltd, formed in 1981, was upheld as a showcase for Sino-Japan 
economic co-operation. 


Sources said part of the solution reached is to reduce foreign exchange spending by 
speeding up the usage of China-made television parts and components. 


A long-term plan has also been drawn up to upgrade the technical standards of China's 
TV kits industry with assistance from Hitachi. 


In addition, Fujian authorities will grant extra tax concessions to the joint venture 
and the Japanese side will reduce the prices of some imported components. 


Nevertheless, sources admitted that it will take some time before the difficulties are 
resolved. 


"There will be problems ahead but we see light at the other end of the tunnel," one 
source said. 


Observers said the problems confronted by Fujian Hitachi were similar to that of the 
Beijing Jeep Corp, a Sino-US joint venture which also suspended operations earlier this 
year because of the foreign exchange crunch. 


Beijing Jeep has also taken similar steps to solve its problems -- by increasing 
exports and using more China-made components. 


Observers said the company's problems were compounded by the fact that China's 
electronics and automobile industries are both weak. 


As a result, it had to rely heavily on imported parts. 


Fujian Hitachi has not been plain sailing since its formation and a disproportionate 
amount of money and human resources have been pumped into it. 
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The plant has failed to source [as published] enough quality components locally, nor 
could it achieve its export targets. 


It imported about 60 per cent of its component needs but only six per cent of its 
products have found markets overseas. 


Its foreign exchange problems have been aggravated by the rapid appreciation of the 
Japanese yen and drastic devaluation of the renminbi. 


Sources said the Fujian Government has spent about US$100 million to import parts for 
the joint venture (capitalised at only 3.6 million yuan, or about HK$7.56 million) in 
the past five years. 


Hitachi has contributed US$10 million in kit imports. 


"Some may regard this venture as a burden to both sides in view of the heavy financial 
commitment," said the sources. 


"Some may query why the joint venture should be allowed to continue." 


But China is determined to make the venture work because it wants to acquire the 
technology and because the failure of the plant could seriously damage China's image. 


It is learned that several meeting have been held between Fujian and Hitachi offi ials 
in recent weeks to ease the difficulties faced by the venture. 


A delegation of senior officials from the Chinese Ministry of Electronics visited Japan 
last month to foster closer co-operation with Hitachi in the field of making television 
parts and components. 


The head of the ministry's TV research institute, Ms Chen Wenfang, was said to have had 
in-depth discussions with Hitachi officials during the 14-day visit. 


Sources said under the plan drafted by the ministry, several dozen Chinese TV 
kit-making factories located in different provinces will be grouped under a holding 
company, Fujian Hitachi TV Components Ltd. 


The kit factories are scattered in Beijing, Shanghai, Shantou (Guangdong), Xiamen 
(Fujian), Changchun (Jilin), Chengdu (Sichuan) and the province of Anhui. 


Hitachi will provide technical assistance to the holding company, to be financed by 
China. 


The group will mainly serve the TV joint venture. 


Fujian Hitachi plants to increase its proportion of local components from the present 
40 per cent to 85 per cent by next year. 


It expects to source [as published] most parts like cathode tubes, printed boards, 
flayback transformers, cabinets, tuners, condensers and resistors from Chinese 


factories. 


The sources said the increased local content will cut costs by about 20 to 30 per cent, 
giving the venture an edge in exports. 
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At the same time, both sides have decided to double the capital of the plant of 7.35 
million yuan. 


The capital injection will be split evenly between Hitachi and Fujian. 


The plant managers will have to explore new export markets to earn more foreign 
exchange. 


The export target next year is set at 20 per cent of the production. 


JIANGXI'S WAN SHAOFEN ADDRESSES LECTURERS GROUPS 


0W250855 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 22 Aug 86 


[Excerpts] Departments directly under the provincial authority held a meeting at the 
auditorium of the provincial party committee this morning to welcome the 1985 lecturers 
group, back from their assignment among basic-level units, and to send off the 1986 
lecturers group. [passage omitted] 


Leaders of party, government, and Army organizations in the province attended the 
meeting, including Wan Shaofen, Liu Fangren, Xu Qin, Jiang Zhuping, Wang Zhaorong, Wang 
Baotian, (Wang Taihua), Zhao Zengyi, (Lan Shufeng), (Chen Guizen), and Yang Yongfeng. 
[passage omitted] 


Wan Shaofen, secretary of the provincial party committee, addressed the meeting. On 
the behalf of the provincial party committee and the provincial people's government, 
she warmly welcomed the triumphant return of the first lecturers group, which consisted 
of members of departments directly under the provincial authority, and warmly sent off 
the second lecturers group to the basic levels, where members of the group will train 
middle and primary school teachers. [passage omitted] 


Wan Shaofen said: It is an effective way for young intellectuals to mature by leaving 
the office of the leading body and participate in the lecturers group so that they can 
temper themselves in practical work among the masses in basic-level units. This is of 
great significance in encouraging all society members to respect teachers and attach 
importance to education, promoting the reform of the educational system, improving the 
work style of party and government offices, and training cadres. [passage omitted] 


Wan Shaofen said: [passage omitted] It is hope that comrades of the 1986 lecturers 
group will successfully carry out the tasks the party has assigned them. They should 
conscientiously study and grasp the importance speech Comrade Hu Yaobang made at a 
meeting with a lecturers group consisting of members of the central organs. They 
should properly handle the relationship between ideals and reality, between the 
interests of the individual and those of the masses, and between book learning and 
practical knowledge. They should not fear difficulties of setbacks, stress their own 
contributions to the state, and give no thought to personal gains or losses. They 
should go where they are needed most and where conditions are hardest. [ passage 


omitted } 


In her speech, Comrade Wang Shaofen dealt with the province's political and economic 
situation in the first half of the year. She said: The province's total industrial 
output value in the first half of this year increased 11.2 percent over the same period 
last year, and it growth rate was the highest nationwide. The second best early rice 
harvest in history was reaped this year, and most countries gathered a bumper harvest 
of early rice. [passage omitted] 
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Comrade Wan Shaofen also briefly discussed the achievements made in rectifying party 
style in the province and explained the relationship between the rectification of party 
style and the carrying out of reform. She said: Rectifying party style and carrying 
out reform complement each other. It is necessary to rectify party style in order to 
effectively carry out reform. The achievements made in reform cannot be consolidated 
without the rectification of party style. [passage omitted] 


Those who do bad things under the banner of reform must be resolutely investigated and 
dealt with, no matter who they are. We must uphold the principle that everyone is 
equal before the law and discipline. [passage omitted] 


WAN SHAOFEN MEETS JIANGXI REPORTING GROUP 


0W251126 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 23 Aug 86 


[Excerpts] The provincial reporting group on party style correction successfully 
concluded its roving reporting and returned to Nanchang City yesterday. [ passage 
omitted] 


Wan Shaofen, secretary of the provincial party committee; Liu Fangren, deputy secretary 
of the provincial party committee; and Wang Taihua, Standing Committee member of the 
provincial party committee, met with all members of the reporting group and paid 
respects to comrades who had made tireless efforts to correct party style. [passage 
omitted] 


After hearing briefings, Wan Shaofen and other leading comrades praised Jiang Daimei, 
Xiong Lingen, and Wang Xuenan; and leaders of the party organization of the provincial 
Water Conservancy Department, party committee of Shanggao County, and party Discipline 
Commission of Anfu County for having set good examples for party members and cadres and 
for building the province's party organization during their work to correct party 
style. She pointed out: The fact that the reporting group was greatly welcomed 
everywhere shows that our cadres and people dearly love the party; they have 
confidence and are full of hope in correcting party style. 


During her speech, Wan Shaofen also stressed the signifiance of doing a good job in 
correcting party style, pointing out that it was wrong to set reform against correction 
of party style. 


She said: We have set our mind to reform. But we will resolutely deal with those 
people who, under the name of reform, abuse power and seek personal gain, break the law 
and violate discipline, line their pockets with public funds, give or accept bribes, 
and who lead a corrupt and decadent life. At the same time, we should more than ever 
strengthen propaganda on positive examples, praise advanced models; foster a sound 
atmosphere; and find ways to increase our self-confidence. Only when party style is 
set right will we be able to do our work well and a will correct direction be found for 
reform and economic invigoration. 


She hoped that every party member and cadre would learn from comrades of the reporting 
group, use his ability to serve the people, exercise power for public good, and do 
things according to rules. 


Leading comrades hearing the briefings also urged Comrade Jiang Daimei and other 
comrades to work ceaselessly so as to make fresh contributions to effect fundamental 
improvement in party style and invigorate Jiangxi'’s economy. 
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GUANGDONG REVIVES DEFUNCT NEWSPAPRES, JOURNALS 


HK260429 Hong Kong SOUTH CHINA MORNING POST in English 26 Aug 86 p 8 


[Text] A local newspaper which closed down 10 year ago has been revived in Huiyang 
Prefecture and promises to be a more interesting read. 


Other defunct journals in different parts of Guangdong Province have also been given 
new life. 


There are now more than 30 newspapers in the province's cities and countries, many of 
them launched or revived during the past two years. 


DONGJIANG BA‘), of Huiyang Prefecture, stopped 10 years ago and was only relaunched in 
May. 


The four-page tabloid, which publishes twice a week, is the organ of the prefectural 
government of Huiyang, but the editors want it to be more than just an official 


mounthpiece. 


"We want to cater to the needs of various sectors of readers," said Mr Yuan Zhiping, a 
senior editor of DONGJIANG BAO. 


He said the paper was not using material from the NEW CHINA NEWS AGENCY or copying from 
official publications of the Guangdong Provincial Government. 


The front page is reserved for articles on “important news about the whole province and 
the prefecture,” with the other pages mixing lighter material and local news. 


The lighter material features family life, youth and women's problems, tourism, 
literature and photography. 


Mr Yuan said the paper wanted to develop along the lines of XINMIN WANBAO of Shanghai 
or YANGCHENG WANBAO of Guangzhou. 


He said both adopted a light approach and were popular. 


"We want less emphasis on politics and ideology, but want to make the paper more 
informative and interesting,” he said. 


DONGJIANG BAO is boosting its circulation of 20,000, with subscribers from other 
provinces. 


In 1975, newspapers in Guangdong had to cease operation if NANFANG RIBAO, the organ of 
the provincial Government, could reach the towns on publication day. 


As a result, four out of eight local newspapers operating then had to close. 


Now three of the four defunct publications have been revived, and the remaining one 
will soon publish again. 
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New publications have also been launched to cope with the increased need for 
information as the province's economy grows. 


The new launches are also linked to the decentralisation of power, which gives 
localities greater autonomy. 


With the increase in the number of local publications has come a shortage of trained 
and experienced journalists. 


At DONGJIANG BAO, only a few of the 17 staff have experience of running a newspaper. 


GUANGDONG AUTHORITIES NOTE POLLUTION CONTROL 


0W270815 Beijing XINHUA in English 0611 GMT 27 Aug 86 


[Text] Beijing, August 27 (XINHUA) -- Guangzhou's enterprises increased production 
value by 82 percent but cut back drainage and dust outlet by 8 and 20 percent 
respectively in the 1980-85 period, "the PEOPLE'S DAILY" reported today. 


According to the daily, city authorities have been emphasizing controlling pollution in 
old enterprises' technological innovation, they exterminated 249 pollution sources 
which employed outdated equipments. 


The city also issued laws and regulations on pollution control for newly set up 
enterprises in recent years. So far the city has put under control more than 5,000 
main industrial pollution sources, said the newspaper. 


GUANGDONG PRIVATE STOCK SOLD IN STATE ENTERPRISES 


0W270811 Beijing XINHUA in English 0537 GMT 27 Aug 86 


[Text] Guangzhou, August 27 (XINH'JA) -- Three state-owned enterprises here have issued 
private stocks to their employees, thus introducing the stockholding system into 
state-owned enterprises for the first time in China. 


Workers in the enterprises have bought stocks totalling nearly 30 percent of the 
capital of their factories, thus becoming employees and employers at the same time. 
The state still holds 70 percent of the stocks of these enterprises. 


Issuing private stocks has drawn factories new circulation and technological innovation 
funds. The three factories all reported increased production after the experiment. 
They have set up boards of directors or stockholders’ conferences and drawn up charters 
laying down the rules of sharing profits and losses among all stockholders. 


The three enterprises are the Guangzhou Silk and Linen Textile Mill, the Guangzhou 
Mingxing Pharmaceutical Factory and the Guangzhou Qiaoguang Pharmaceutical Factory. 
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HENAN REDRESSES COUNTY CPC COMMITTEE MISTAKE 


HK220400 Beijing RENMIN RIBAO in Chinese 17 Aug 86 p 4 


{Report: "“Changge County Party Committee Dismisses and Replaces Responsible Persons of 
County Court; Henan Provincial People's Congress Standing Committee Urges Making 


Correction" ] 


[Excerpts] The Standing Committee of the Henan Provincial People's Congress recently 
redressed a case of violation of the constitution by certain individual of the Changge 
County CPC Committee in abusing power to reorganize the leading body of the county 
court. [passage omitted] 


Guo Xiufeng was elected president of the county court at the Changge County People's 
Congress in May 1984. He formed a new leading body for the county court after he 
assumed office. In the year or so during Guo Xiufeng's term of office, the county 
court achieved great successes in its work. [passage omitted] 


The practices of certain individuals of the county party committee against the 
Constitution encountered resistance from Guo Xiufeng. He complained about the matter 
at the county party committee and relevant higher level departments. As a result, the 
county People's Congress, which was about to appoint new members for the court's 


leading body, was postponed indefinitely. 


Guo Xiufeng intended to provide more information to the relevant departments at a 
higher level on 9 May this year, but unfortunately he died in a traffic accident. He 
was found dead, carrying three reports with him. 


On the second day after Guo Xiufeng's death, the Standing Committee of the Henan 
Provincial People's Congress and provincial Higher Court immediately sent a group to 
Changge County. At the time, the county CPC Committee insisted that’ the 
“reorganization of the leading body" of the court was a “normal transfer." Instead of 
redressing the case, which was a violation of the Constitution, the county CPC 
Committee merely admitted the mistakes in work. The Standing Committee of the 
provincial People's Congress and provincial Higher Court clearly stated that if the 
county CPC Committee did not take action to redress the case, the provincial 
authorities would interfere in the matter. Then, the county CPC Committee had to 
accept the proposal made by the provincial authorities. Lastly, the Standing Committee 
of the county People's Congress made a decision resuming the post of Guo Xiufeng and 
two others as president and vice presidents of the county court. 


HENAN LEADER PRAISES PEASANTS' ENTERPRISE 


HK250257 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 24 Aug 86 


[Excerpts] Five peasant households, including that of (Wang Baozhu), in (Chuyuan) 
village of (Liying) township in Yucheng County have raised capital themselves to run a 
meat processing plant with the township joint cooperative. They have achieved 
gratifying economic and social results from this operation. Provincial CPC Committee 
Secretary Yang Xizong has praised them for embarking on a path of developing township 
enterprises. [passage omitted] Since being in operation for 9 months, this plant has 
produced output value of 1 million yuan and made a net profit of 130,000 yuan. The 
opening of the plant has stimulated 230 households specializing in stock-raising and 
transport in the surrounding counties and townships. [passage omitted] 
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HEBEI DISCIPLINE INSPECTION SECRETARY SPEAKS 


SK260846 Shijiazhuang HEBEI RIBAO in Chinese 12 Aug 86 pp 1, 2 


{“Excerpts" of the speech by Bai Shi, Standing Committee member of the provincial CPC 
Committee and secretary of the provincial Discipline Inspection Commission, delivered 
at the meeting of secretaries of prefectural and city Discipline Inspection Commissions 
and directors of offices in charge of dealing blows to serious economic crimes -- date 


not given] 


[Excerpts] Since the beginning of this year, party committees, discipline inspection 
commissions and offices in charge of dealing blows to serious economic crimes at all 
levels throughout the province have conscientiously implemented the guidelines of the 
rally of 8,000 cadres of central organs and the Seventh Plenary Session of the Central 
Discipline Inspection Commission, and have achieved notable results in rectifying party 
style and dealing blows to economic crimes. All six unhealthy trends existing in party 
and government organs have practically been checked, and a number of unhealthy trends 
in specific trades have been corrected. Party committees and discipline inspection 
commissions at all levels have attached greater importance to education on party 
spirit; the masses of party members have further enhanced their party spirit; the work 
to straighten out discipline has been carried out across the board; and the struggle 
against serious economic crimes has been deepened. A good situation has taken shape in 
which leading organs and leading cadres take the lead and the whole party participates 
in the work of paying attention to and correcting party style to promote reform. 


Although we have achieved great results, we should not overestimate them. The tasks 
for rectifying party style and dealing biows to serious economic crimes remain very 
arducus and heavy, and require the great efforts of discipline inspection cadres at all 
levels and comrades of the whole party. 


1. Discipline Inspection Work Should Facilitate and Ensure the Smooth Progress of 
Reform 


Reform is another great practice of Marxism in present-day China, the only way to 
rejuvenate China, and therefore should be placed above everything else. Discipline 
inspection work is an exception in subordinating itself to reform. Moreover, it should 
serve as a effective guarantee and an indispensable prerequisite for a success in 
reform. Correction of party style and reform are two sides of an entity. With party 
style corrected and economic crimes stricken, obstacles to and interference in reform 
will be eliminated and reform will be facilitated. With deepened reform, unhealthy 
trends can be effectively prevented and reduced. Just as contradictions exist in any 
entity, correction of party style and reform are contradictory to each other in certain 
aspects. This is not strange. We should correctly understand and be mentally prepared 
for it. We should not fear or evade contradictions. Only when we face contradictions 
squarely can we resolve them. The course of advance is a course for resolving 
contradictions. When solving these problems, discipline inspection departments should 
also make active explorations with a spirit of reform, and should not fear mistakes, or 
hesitate or stop for fear of any changes in specific regulations in the future. 


[passage omitted] 


2. Major and Serious Cases Should Be Investigated and Handled Resolutely 


Involving large sums of money and evil means, major and serious cases have caused great 
harm. Not only have they seriously damaged reform, disrupted the socialist economic 
order, and caused serious economic losses to the state and the people, but they have 
also corrupted the minds of some party members and cadres, exerted extremely evil 
political influence, and corrupted party style and social conduct.[paragraph continues] 
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If not strictly investigated and handled according to party discipline and state law, 
they will not only hinder the smooth progress of reform and economic development, but 
also, if left unchecked, create a world where embezzlement, theft and bribery run 
rampant, and lead to deterioration of the economy of the entire country. The present 
problem is that some comrades, influenced by incorrect arguments, hesitate, and wait 
and see in investigating and handling cases for fear that others may consider their 
work overdone, there may be changes in policy guidelines, and they may have to correct 
a deviation and make self-criticism. It is necessary for us to be prudent in handling 
cases and, in particular, in dealing with the problems in reform with regard to which 
there is no clear policy bounds, to seek truth from facts, and to protect the 
enthusiasm for reform. However, the present major problem is not that we have overdone 
but that many major and serious cases have yet to be brought to light, many unhealthy 
trends within the party are fostering criminal cases, and some cases which should have 
been investigated and handled remained intact due to some obstacles. We must carry out 
this work resolutely, and strive to achieve greater results in it in the second half of 


this year. [passage omitted] 
3. We Should Make Great Efforts To Correct Unhealthy Practices in the Trades 


We should further upgrade our understanding of the importance of work to correct 
unhealthy practices in the trades, and closely link the work with the reform and 
professional activities of departments in charge of professional work. If we do not 
correct the unhealthy practice in the trades, it is difficult for the departments in 
charge of professional work to carry out reform and their work smoothly, and even they 
will take to evil ways. Simultaneously, whether party style is good or not depends on 
all professions and trades maintaining direct contacts with tens of thousands of the 
masses. The masses concentrate the judgement of party style on whether or not we can 
conscientiously correct the unhealthy practices in the trades, which is related to 
their immediate interests. The unhealthy practices in the trades, if deep-rooted, will 
become factors which corrupt the people's ideas and pollute the public order. Thus, 
firmly grasping the correction of unhealthy practices in the trades is a task of 
importance for correcting party style. [passage omitted] 


4. We Should Constantly Grasp [tducation on Party Spirit During the Course of 
Correcting Party Style 


We should rely on the law and discipline as well as education to correct party style. 
Simultaneously, we should also rely on the work of investigating and handling cases as 
well as ideological and political work to improve party style. While handling cases, 
the discipline inspection departments must conduct education on party spirit and party 
style and carry out ideological and political work. 


Along with the deep development of reform and the commodity economy, new situations and 
new problems of material and spiritual civilizations have cropped up, and new changes 
have taken place in terms of the people's thinking and ideas. During this situation, 
we have to further define the standards for distinguishing truth and falsehood in line 
with specific examples for correcting unhealthy practices and investigating and 
handling cases, ceaselessly conduct education on party spirit and party discipline in a 
timely manner, and continue to upgrade the people's ideological level and awareness and 
enhance their sense of party spirit. Otherwise, the people's thinking will drift off 
its correct course and the people will do other than what they know they should do. 
The more deeply the reform is carried out the more we should pay attention to enhancing 
education on party spirit, upgrading the people's sense of party spirit, and rising 
their abilities to resist the influence of capitalist ideas. [passage omitted] 
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5. Cadres in Charge of Discipline Inspection Work Should Adapt Themselves to the 
Demands of the New Situation in Terms of Their Ideology and Work Style 


Cadres in charge of the discipline inspection work across the province have greatly 
upgraded their political understanding and abilities in doing professional work during 
the course of correcting party style over the past few years. They enjoy’ the 
understanding and support of the vast number of cadres and masses inside and outside 
the party for they have fulfilled all the tasks assigned by the party. The discipline 
inspection departments have increasingly higher prestige among the people. But new 
Situations, new problems, and new contradictions continue to emerge along with the 
profound development of reform. To adapt themselves to the ceaselessly changing 
situation, we should correctly understand and properly handle the new problems cropping 
up in the new situation, continue to improve our ideological style and workstyle, and 
master such skills as correctly handling the contradictions within the party and 
creatively conducting our work. [passage omitted] 


6. We Should Further Develop the Situation in Which the Entire Party Grasps Party Style 


The most valuable experience gained in correcting party style is that the entire party 
grasps party style. It is not an expedient measure for a moment, but a far-reaching 
principle of the party. We must not relax our efforts by only grasping some major and 
appalling cases, eliminating several unhealthy practices, conducting education, and 
improving party style. We must have a full understanding of the protracted nature and 
arduousness of the correction of party style. A gratifying situation in which the 
entire party grasps party style has emerged. We should consolidate and improve this 
gratifying situation by enhancing party buiiding to ensure that party organizations at 
all levels consciously consider improving party style as their routine work. Party 
Organizations at all levels should solidly do practical work in this field, continue to 
sum up experience, upgrade their leadership, and make efforts to enrich the theory of 
party building in the new situation of the four modernizations. Leading organs and 
leading cadres should continue to bring into play their exemplary role and give 
different guidance according to different conditions. We should continue to achieve 
the work of consolidating discipline and firmly grasp the correction of unhealthy 
practices in other fields. 
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GANSU MEETING DISCUSSES POLITICAL REFORM PROJECTS 


HK270245 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 26 Aug 86 


[Text] A provincial forum on pilot projects in political structural reform has 
proposed that while carrying out economic structural reform in depth, it is essential 
to carry out corresponding political structural reform, first organizing pilot project 
work in Tianshui and Wuwei Cities and Dingxi and Yuzhong counties. 


A number of cities and counties in Gansu have carried out political structural reforms 
in recent years to deal with some cardinal links that did not suit the economic 
foundation. Lanzhou City has delegated powers to the counties and districts, and the 
counties and districts have delegated powers to the enterprises. The duties and powers 
at each level have been explicitly laid down. 


Tianshui City has amalgamated its economic management departments into six commissions 
-- for economics, agriculture, commerce, construction, planning and science and 
technology. At the same time it has abolished seven bureaus and administrative 
companies and has established four service companies -- for production materials, 
development work, credit and investment, and general urban development -- and three 
centers, for talent development, science and technology information, and science and 
technology consultative services. It has streamlined the vertical links by reducing 
the number of administrative management levels, and strengthened lateral services. 


Wuwei City started by reforming the rural management setup and carried out reforms in a 
number of associated systems. The city has amalgamated its former 9 districts, 54 
townships, and ? towns into 32 townships and 6 towns. Six service systems have been 
set up from city down to township and village levels, dealing with comprehensive 
agricultural questions, township and town enterprises, commercial circulation, finance, 
culture, education, and public health, and civil and judicial affairs. Ledership has 
been turned into service. The reforms in these cities and counties have provided 
experience for political structural reform in the whole province. 


The forum studied the contents of political structural reform. The two cities and two 
counties designated as pilot projects will spend a year in streamlining the organs, 
improving office work efficiency, reforming the cadre system, abolishing the systems of 
life-long cadre tenure of posts and retention of pay and conditions, putting the 
socialist legal system on a sound basis, bringing socialist democracy into play, and 
making policy-making a scientific and democratic affair. They will institute division 
of work between party and government, and solve problems in overconcentration of 
powers, lack of separation between party and government, replacement of government by 
the party, and replacement of the enterprise by the government. In this way they will 
carry out pilot projects in political structural reform and explore ways to unfold this 
reform throughout the province. 


The forum was held in Wuwei City from 20 to 23 August. Hou Zongbin, deputy secretary 
of the provincial party committee, presided and made a speech. 


"STRONG' EARTHQUAKE FELT ON GANSU-QINGHAI BORDER 


0W261736 Beijing XINHUA Domestic Service in Chinese 1503 GMT 26 Aug 86 


[Text] Beijing, 26 Aug (XINHUA) -- An earthquake of 6.7 magnitude on the Richter scale 
hit the area around Menyuan County, Qinghai Province, at 1843 Beijing summer time today. 
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Our nation's seismological observation network has determined that the epicenter was 
37.5 degree north and 101.7 degree east. According to available nformation, the 
strong quake could be felt in Menyuan and Huzu of Qinghai Province and it cracked 
houses. The quake could be distinctly felt in Gulang and Wuwei of Gansu Province. It 
was also felt in Xining and Ledu of Qinghai Province as well as the Zhangye, Shandan, 
Yongchang, Minqin, and Lanzhou areas of Gansu Province. 


The Lanzhou Seismological Institute under the State Seismological Bureau as well as the 
Gansu Provincial Seismological Bureau have sent personnel to the area of the epicenter 
to monitor the situation of the earthquake. 


QINGHAI MEETING EXAMINES DISCIPLINE WORK 


H 
250209 Xining Qinghai Provincial Service in Mandarin 2230 GMT 24 Aug 86 


[Excerpts] A provincial discipline inspection work conference which concluded on 24 
August proposed that the party organizations at all levels must tangibly strengthen 
leadership over the work of improving party style, seriously investigate and deal with 
major and important cases, handle sectoral malpractics in a comprehensive way, and 
achieve a marked turn for the better in party style throughout the province by 
year-end. [passage omitted] 


The participants unanimously held that, in accordance with the CPC Central Committee's 
arrangements, the party organizations at all levels have scored success’. in 
straightening out party style since last year. However, we must certainly not 
overestimate the achievements, but must continue to work hard. In the next stage of 
straightening out party style, we must focus on work in three aspects: 


1. The leading organs must further implement the demand that they set the example in 
straightening out their style and seriously resolve problems of bureaucratism, 
individualism, liberalism, departmentalism; lax organization, and loose discipline. 


2. Solve the problem of sectoral malpractice in a comprehensive way. 


3. Continue to get a good grasp of investigating and dealing with major and important 
cases and strive to institute legal proceedings in all such cases by yearend. 


Song Ruxiang, Liu Feng, and Huanjue Cailang, deputy secretaries of the provincial party 
committee, spoke at the meeting. [passage omitted] 


Commentary Notes ‘'Erroneous' Views 
HK250211 Xining Qinghai Provincial Service in Mandarin 2230 GMT 24 Aug 86 


[Station Commentary: "Improvements in Party Style Must Be Synchronous With Economic 
Reform''] 


[Excerpts] The relationship with straightening out party style and carrying out 
economic reform is one of dialectical unity. [passage omitted] 
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Generally speaking, the state of party style is relatively good in units that have done 
a good job in reform, and reform has been carried out relatively smoothly in units 
where party style has been straightened out well. 


Some people hold that various malpractices and violations of law and discipline are the 
products of reform. This is an erroneous view. Everyone knows that there were many 
defects in China's old economic setup. In the wake of the development of the 
productive forces, reform has become a tide of history independent of man's will. In 
China and in Qinghai, reform has invigorated the economy, stimulated the development of 
the productive forces, and improved people's living standards. As a result, a 
Situation of unprecedented prosperity has appeared in the four modernizations drive. 
Everyone has seen this. It is the essence and main current of reform. 


Contrary to this viewpoint, some people hold that correcting malpractices inhibits the 
reformers and has an adverse effect on reform and production. This viewpoint is 
similarly wrong. Comrade Chen Yun has appointed out that there is never any question 
of relaxation as far as the principles of party spirit and party discipline are 
concerned. Reform cannot be a success without a good party style. This is indeed the 
case. [passage omitted] 


SHAANXI CPC COMMITTEE MEETING OUTLINES TASKS 


HK270215 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 26 Aug 86 


[Excerpts] An ll-day enlarged meeting of the provincial CPC Committee Standing 
committee concluded on 25 August. This was both a work and a study meeting. Bai 
Jinian, Li Qingwei, Zhou Yaguang, Dong Jichang, and Mou Lingsheng took turns in 
presiding. The main agenda consisted of studying the important speech of Comrade Hu 
Yaobang on party style and contradictions within the party, studying and discussing the 
equestion of further correcting party style, studying the instructions of comrade Deng 
Xiaoping, and focusing on discussing the grain production question. The meeting also 
made arrangements for work in the next 4 months. The meeting had the following marked 
features: 


1. The participants sat down and did some serious study. Through study, they gained 
further understanding of the spirit of the speeches of Comrades Deng Xiaoping and Hu 
Yaobang and of the extreme importance and urgency of straightening out party style. 
They also gained greater confidence. 


2. The seriously pondered and studied a number of questions, such as straightening out 
party style, eliminating the pernicious remants of feudalism, and carrying out 
political structural reform. They also studied questions of economic structural reform 
and other work. [passage omitted] 


3. The participants engaged in theorizing, exposing problems, analyzing things, and 
carrying out criticism and self-criticism. In this sense, the meeting was a relatively 
large-scale democratic life meeting which embodied the party's healthy political life. 
[passage omitted] 


During the meeting, Comrade Zhou Yaguang delivered a report on straightening out party 
style. Comrade Xu Shanlin spoke on agricultural questions. Comrade Bai Jinian made an 
important speech in which he spoke of his understanding regarding Comrade Hu Yaobang's 
important speech in conjunction with the reality of straightening out party style and 
correcting malpractices in Shaanxi. He also outlined arrangements for the provincial 
party committee's work in the next 4 months on the basis of summing up this work in the 
past 8 months. 


I. 27 Aug 86 T 4 PRC REGIONAL AFFAIRS 
NORTHWEST REGION 


On work in the next 4 months, the guiding principle advanced by the provincial party 
committee is to grasp the implementation of measures, seek depth, and gain practical 
results. The main points of the work are as follows: 


1. Persevere in putting reform first. 


2. Grasp the four fundamental cardinal links, provide careful guidance for party 
rectification, and further straighten out party style. The four fundamental cardinal 
links are: 1) Concentrate forces to tackle major and important cases. 2) Continue to 
do a good job in straightening out organ work style and put sectoral malpractices 
right. 3) Focus on enhancing party-member cadres' awareness of party spirit. This is 
the fundamental way to straighten out unhealthy trends. 4) Step up cadre training and 
fundamentally improve the quality of the cadre contingent. 


3. Regarding production questions, we must seriously sum up and absorb the experiences 
and lessons of guiding economic construction in the first half of the year; step up 
ideological and political work; do still better in directing, coordinating, and 
Organizing production; and make proper arrngements for the materials and so on required 
in production. We should focus on helping areas and departments where there are big 
shortfalls in output. 


In agricultural production, we must base our efforts on fighting natural disasters to 
reap a bumper harvest. We must make full ideological and material preparations for 
combating torrential rainstorms, hailstorms, and drought, and strive to ensure that tie 
year's grain output catches up with or exceeds the previous record. In financial work, 
we must work hard to increase revenue and economize expenditures. We must fulfill the 
year's revenue collection plan. Expenditure must be strictly controlled. We must 
strive for a balanced budget over the whole year. 


In conclusion, Comrade Wei Minghai reported on his comfort visit to the Laoshan front. 


XINJIANG SECRETARY ON ENDING MELON SALES PROBLEM 


HK250237 Urumqi Xinjiang Regional Service in Mandarin 0000 GMT 25 Aug 86 


[Excerpts] According to XINJIANG RIBAO, the regional CPC Committee and government held 
an urgent meeting yesterday evening which called on the leaders concerned at all levels 
to adopt practical measures to improve circulation work and help the melon-growing 
peasants to solve their difficulties in selling melons. 


Data provided by the agricultural departments shows that the sown area and output of 
watermelons in Xinjiang both showed big increases over last year. Although a bumper 
harvest has been gathered, there are serious stockpiles of watermelons in the producing 
areas due to the failure of circulation work to keep up with requirements. The 
melon-growing peasants are very worried about selling their produce, and difficulties 
in selling the melons have occurred throughout Xinjiang. According to incomplete 
statistics, output of watermelons this year is about 1.5 million tons. Some 250,000 
tons are being exported to the interior, but sales outlets within the region are 
required for a further 1.2 million tons. This is a serious problem currently facing 


the region. 


Regional CPC Committee Secretary Song Hanliang stressed at the meeting that the party 
and government leaders at all levels and the departments concerned must work to solve 
this problem and grasp it as a current outstanding problem. [passage omitted] 
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He stressed that the supply and marketing departments in agricultural production must 
attach importance to the question of commodity production and establish the concept of 
comodity economy. Apart from taking care of cultivation, they must also take care of 
saies. Apart from taking care of sales, they must also take care of increasing the 
income of the melon-growing peasants. If they cannot do this, these departments cannot 
be said to have fulfilled their task. [passage omitted] 


If the problem is not solved properly, this will not only seriously affect the income 
of the melon-growing peasants but will also seriously damage their enthusiasm for 
growing melons and have an impact on future melon production. We must absolutely not 
take this question lightly. 


Song Hanliang said that the localities and the departments concerned must think up ways 
and act to help the peasants to sell their melons. In particular, the agricultural and 
supply and marketing departments must do a good job in investigation and study to find 
out how many melons there are in a locality, how many are needed, and where the sales 
prospects are good, thus providing information services for the peasants. [passage 
omitted] 


The communications and transport departments must cooperate closely and mobilize 
vehicles to transport melons. The melon-growing peasants should be given favored 
treatment in transport costs. 


Tomur Dawamat, Huang Boazhang, Liang Guoying, and other leading comrades spoke at the 
meeting. [passage omitted] 
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TAIWAN TO SIGN CORN PURCHASE AGREEMENT WITH U.S. 


0W260913 Taipei CNA in English 0240 GMT 26 Aug 86 


[Text] Taipei, Aug. 25 (CNA) -- The Taiwan Area Maize Importers Committee [Tamic] has 
decided to sign a new agreement with American maize growers in September this year on 
the purchases of maize from the United States in the next five years. Lin Kun-chung, 
chairman of the committee, has accepted an invitation to meet with U.S. Secretary of 
Agriculture Richard Lyng in Washington, D.C. on Sept. 12 and to exchange opinions with 
him on the ROC's [Republic of China] future grain trade with the U.S. 


A spokesman for Tamic indicated that his committee originally decided not to sign a new 
agreement with the U.S. because the U.S. Maize producers association recently passed a 
resolution to support the U.S. Congress' decision to override President Ronald Reagan's 
veto of the Jenking Bill imposing stiff limits on foreign textile imports. Tamic 
changed its mind <fter American maize growers stated publicly that the association's 
resolution could not represent their opinions, he said. 


MOEA TO LIFT AUTO EXPORT RATIO REQUIREMENTS 


0W270341 Taipei CNA in English 0259 GMT 27 Aug 86 


[Text] Taipei, Aug. 26 (CNA) -- Vice Economics Minister Li Mo disclosed Tuesday that 
the Ministry of Economic Affairs has agreed to abolish the export ratio requirements 
for domestic joint venture auto companies. Vincent C. Siew, director general of the 
Board of Foreign Trade, told Li that the second day of the ROC-USA trade talks ran into 
a stalemate. Li said that the negotiations on the import of American cigarettes and 
alcoholic beverages will enter a decisive stage on Wednesday. He declined to comment 
what will happen if the two sides fail to reach an agreement by then. He pointed out 
that the nation agreed in principle to abolish the export ratio requirements during its 
last talks with the United States in Washington, but the two countries still had 
differences over this issue because American negotiators insisted that the new measure 
be retroactive. After an evaluation by the Industrial Development Bureau, the 
Economics Ministry has decided in principle to lift all export ratio requirements, 
including those imposed on joint venture auto companies here in the past. 


TALKS WITH U.S. ON TOBACCO IMPORTS HIT SNAG 


0W261532 Taipei CNA in English 1441 GMT 26 Aug 86 


[Text] Taipei, Aug. 26 (CNA) -- Trade negotiators of the Republic of China and the 
United States Made virtually no progress Tuesday in their negotiations on imports of 
American tobacco and alcoholic beverages, an informed source said. Negotiators of the 
two countries started a five-day trade meeting in Taipei Monday. Topics of negotiation 
at the meeting include the ROC's [Republic of China] committment to import American 
tobacco, beer, and wines, auto export performance requirements, self-content 
requirements, tariff concessions, and the U.S. genera!‘7e¢d system of preferences with 
regard to certain ROC products. The two parties failec t «.ach an agreement Monday on 
how to calculate the import prices of American tobacco and wine. The negotiations hit 
a snag again Tuesday, because the American side demanded a change in the ROC's tobacco 
and wine monopoly system. The informed source said that the negotiations, which were 
called off Tuesday after 90 minutes, will be resumed Wednesday. Vincent C. Siew, 
director general of the Board of Foreign Trade, and U.S. deputy assistant Trade 
Representative Sandra Kristoff represent the two countries in the trade negotiations at 
the head office of the Coordination Council for North American Affairs in Taipei. 
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